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,1752'8&7,21

LQ�DFFRUGDQFH�ZLWK� WKH�
UHTXLUHPHQWV�RI�1DWLRQDO�,QVWUXPHQW������� DQG�FRPSDUHV�LWV�ILQDQFLDO�UHVXOWV�IRU�WKH�\HDU�HQGHG�2FWREHU�����
���� WR�WKH�\HDU�HQGHG�2FWREHU�����������7KLV�0'	$�SURYLGHV�D�GHWDLOHG�DQDO\VLV�RI�WKH�EXVLQHVV�RI�/DWLQ�

DFFRPSDQ\LQJ�QRWHV�IRU�WKH�\HDUV�HQGHG�2FWREHU��������� DQG����� UHSRUWLQJ�FXUUHQF\�LV�WKH�
&DQDGLDQ�GROODU�DQG�DOO�DPRXQWV�LQ�WKLV�0'	$�DUH�H[SUHVVHG�LQ�&DQDGLDQ�GROODUV�XQOHVV�RWKHUZLVH�QRWHG���7KH�
&RPSDQ\�UHSRUWV� LWV�ILQDQFLDO�SRVLWLRQ�� UHVXOWV�RI�RSHUDWLRQV�DQG�FDVK�IORZV� LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�

$OO� ILQDQFLDO� LQIRUPDWLRQ�� XQOHVV� RWKHUZLVH� LQGLFDWHG�� KDV� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO�

&DQDGLDQ�GROODUV�XQOHVV�RWKHUZLVH�QRWHG���

7KH�HIIHFWLYH�GDWH�RI�WKLV�0'	$�LV�)HEUXDU\ ���������

1$785(�2)�%86,1(66

/DWLQV�0HWDOV�,QF��LV�D�PLQHUDO�H[SORUDWLRQ�FRPSDQ\�OLVWHG�RQ�WKH�76;�9HQWXUH�([FKDQJH � ��DQG�LWV�

H[SORUDWLRQ�DQG�HYDOXDWLRQ�RI�PLQHUDO UHVRXUFH SURSHUWLHV�ORFDWHG�LQ�6RXWK�$PHULFD��$W�WKH�GDWH�RI�WKLV�GRFXPHQW��
WKH�&RPSDQ\� KDV� SURMHFWV� LQ�$UJHQWLQD� DQG�3HUX��7KH�&RPSDQ\�RSHUDWHV�ZLWK� D�3URVSHFW�*HQHUDWRU�PRGHO�
IRFXVLQJ�RQ� WKH�DFTXLVLWLRQ�RI�SURVSHFWLYH�H[SORUDWLRQ�SURSHUWLHV�DW�D� ORZ FRVW��FRPSOHWLQJ� LQLWLDO� HYDOXDWLRQ�
WKURXJK�FRVW�HIIHFWLYH�H[SORUDWLRQ�WR�HVWDEOLVK�GULOO�WDUJHWV��DQG�XOWLPDWHO\�VHFXULQJ�MRLQW�YHQWXUH�SDUWQHUV�WR�IXQG�
GULOOLQJ�DQG�DGYDQFHG�H[SORUDWLRQ��6KDUHKROGHUV�DUH�H[SRVHG�WR�WKH�XSVLGH�RI�D�VLJQLILFDQW�GLVFRYHU\�ZLWKRXW�WKH�
GLOXWLRQ�DVVRFLDWHG�ZLWK� IXQGLQJ� WKH�KLJKHVW�ULVN�GULOO�EDVHG�H[SORUDWLRQ�� ,Q�FDVHV�ZKHUH�D�SDUWQHU� FDQQRW�EH�
VHFXUHG�� WKH� &RPSDQ\�ZLOO� FRQVLGHU� FRQWLQXHG� H[SORUDWLRQ�� ZKHUH� UHVXOWV� RI� LQLWLDO� H[SORUDWLRQ� MXVWLI\� VXFK�
H[SHQGLWXUH��

7KH�KHDG�RIILFH�DQG�SULQFLSDO�DGGUHVV�RI�WKH�&RPSDQ\�LV�6XLWH���� ����:HVW�+DVWLQJV�6WUHHW��9DQFRXYHU��%&��
9�&��:���&DQDGD���7KH�UHJLVWHUHG�DQG�UHFRUGV�RIILFHV�RI�WKH�&RPSDQ\�DUH�ORFDWHG�DW�6XLWH������ �����:HVW�
*HRUJLD�6WUHHW��9DQFRXYHU��%&��9�(��+���&DQDGD��

+,*+/,*+76�)25�7+(�<($5�(1'('2&72%(5 �������� $1'�7+(�3(5,2'�83�72 )(%58$5<�
��������

&RUSRUDWH KLJKOLJKWV

(VSHUDQ]D�&RSSHU�*ROG�3URSHUW\���2Q�-DQXDU\�����������WKH�&RPSDQ\�VLJQHG�D�ELQGLQJ�OHWWHU�DJUHHPHQW�

DFTXLUH�D�����LQWHUHVW�LQ�WKH�(VSHUDQ]D�FRSSHU�JROG�SURMHFW��,Q�RUGHU�WR�H[HUFLVH�WKH�RSWLRQ��/LEHUR�LV�UHTXLUHG�
WR�PDNH�FDVK�SD\PHQWV�LQ�WKH�DJJUHJDWH�RI�86������������DQG�LQFXU�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�(VSHUDQ]D�
SURMHFW�RI�86�������������

0LQD� $QJHOD� 3URSHUW\�� � 2Q� 0DUFK� ���� ������ WKH� &RPSDQ\� UHFHLYHG� DQ� RSWLRQ� H[HUFLVH� QRWLFH� IURP�
UHJDUGLQJ�GLVSRVLWLRQ�RI�WKH�0LQD�$QJHOD�SURSHUW\�DQG�RQ�$SULO����������

WKH�&RPSDQ\�UHFHLYHG�86���������IURP�3DWDJRQLD�RQ�FORVLQJ�RI�WKH�SURSHUW\�WUDQVIHU���7KH�&RPSDQ\�QRZ�
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2UJDQXOOR��$QD�0DULD��DQG�7ULJDO�3URSHUWLHV�� �2Q�6HSWHPEHU����������WKH�&RPSDQ\�DQQRXQFHG�LW�KDG�
HQWHUHG�LQWR�D�QRQ�ELQGLQJ�OHWWHU�RI�LQWHQW��WKH��/2,���ZLWK�$QJOR*ROG�$VKDQWL���$QJOR*ROG���UHJDUGLQJ�WKH�
&RPSDQ\
V� 2UJDQXOOR�� $QD� 0DULD�� DQG� 7ULJDO� *ROG� SURMHFWV� ORFDWHG� LQ� 6DOWD� 3URYLQFH�� QRUWKZHVWHUQ�
$UJHQWLQD��7KH�/2,�SURYLGHV�WKH�SDUWLHV�ZLWK�D����GD\�SHULRG WR�QHJRWLDWH�DQG��LI�GHHPHG�DGYLVDEOH��HQWHU�
LQWR�D�GHILQLWLYH�DJUHHPHQW��WKURXJK�ZKLFK�WKH�SDUWLHV�FRQWHPSODWH�WKDW�$QJOR*ROG�ZLOO�EH�JUDQWHG�WKH�RSWLRQ�
WR�DFTXLUH�XS�WR�DQ�����LQWHUHVW�LQ�WKH�SURMHFWV�E\�PDNLQJ�FDVK�SD\PHQWV�LQ�WKH�DJJUHJDWH�RI�86� ���������
DQG�LQFXUULQJ�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�(VSHUDQ]D�SURMHFW�RI�86�������������� �7KH����GD\�SHULRG�ZDV�
H[WHQGHG� E\ DQ� DGGLWLRQDO ���GD\ SHULRG� �DJJUHJDWH� ��� GD\V�� WR� DOORZ� FRPSOHWLRQ� RI� WKH� GHILQLWLYH�
DJUHHPHQWV�����

)LQDQFLQJ���2Q�2FWREHU����������WKH�&RPSDQ\�FORVHG�LWV�SUHYLRXVO\�DQQRXQFHG��6HSWHPEHU�����������DQG�
XSVL]HG� �6HSWHPEHU� ���� ������ QRQ�EURNHUHG� SULYDWH� SODFHPHQW� RI� ���������� XQLWV� LQ� WKH� FDSLWDO� RI� WKH�
&RPSDQ\�DW�������SHU�XQLW�IRU�JURVV�SURFHHGV�RI������������ (DFK�XQLW�FRQVLVWV�RI�RQH�FRPPRQ�VKDUH�LQ�WKH�
FDSLWDO� RI� WKH�&RPSDQ\� DQG� RQH�KDOI� RI� RQH� FRPPRQ� VKDUH� SXUFKDVH�ZDUUDQW��ZLWK� HDFK�ZKROH�ZDUUDQW�
HQWLWOLQJ�WKH�KROGHU�WR�SXUFKDVH�RQH�FRPPRQ�VKDUH�DW�D�SULFH�RI�������SHU�VKDUH�XQWLO�2FWREHU���������

&HUUR�%D\R��&HUUR�%D\R�6XU DQG�)ORUD (VWH 3URSHUWLHV���2Q�)HEUXDU\����������WKH�&RPSDQ\�DQQRXQFHG�
WKDW�LW�KDV�HQWHUHG�LQWR�DQ�HDUQ�LQ�DJUHHPHQW�ZLWK�D�ZKROO\�RZQHG VXEVLGLDU\�RI�%DUULFN�*ROG�&RUSRUDWLRQ�

$UJHQWLQD��E\�FDVK�SD\PHQWV�RI�DJJUHJDWH�86����������� WR /DWLQ�0HWDOV��PHHWLQJ�SD\PHQW�REOLJDWLRQV�RI�
DJJUHJDWH� 86� ��������� WR� WKH� XQGHUO\LQJ� RSWLRQRU�� E\� LQFXUULQJ� H[SORUDWLRQ� H[SHQGLWXUHV� RI�
86� �����������DQG�E\�GHOLYHULQJ�YDULRXV�1,��������WHFKQLFDO�UHSRUWV��LQFOXGLQJ�D�3UHIHDVLELOLW\�6WXG\�

([SORUDWLRQ�KLJKOLJKWV

/DFVKD� &RSSHU� ([SORUDWLRQ� 3URSHUW\�� 3HUX�� � 7KURXJKRXW� WKH� \HDU�� WKH� &RPSDQ\� FRPSOHWHG� VXUIDFH�
JHRFKHPLFDO� VDPSOLQJ� WKURXJK� WDOXV� ILQHV� DQG� FRQWLQXRXV� URFN� FKLS� VDPSOLQJ� DQG� FRPSOHWHG� D� JURXQG�
PDJQHWLF�VXUYH\�RI�WKH�SURSHUW\���2I�SDUWLFXODU�QRWH��FRQWLQXRXV�URFN�FKLS�VDPSOLQJ�KDV�LGHQWLILHG�ODUJH�DUHDV�
RI�FRQWLQXRXV�FRSSHU�PLQHUDOL]DWLRQ�LQ�PXOWLSOH�WDUJHW�DUHDV���$W�\HDU�HQG��DQ�H[WHQVLYH�LQGXFHG�SRODUL]DWLRQ�

[SORUDWLRQ�KDYH�EHHQ�SRVLWLYH��KLJKOLJKWLQJ�VHYHUDO�SULRULW\�WDUJHW�
DUHDV��DQG�WKH�&RPSDQ\�H[SHFWV�WR�ILQDOL]H�GULOO�WDUJHWV�LQ�WKH�HDUO\�SDUW�RI�������&RPPXQLW\�DJUHHPHQWV�
ZHUH�VLJQHG�LQ�ODWH�������SDYLQJ�WKH�ZD\�IRU�GULOO�SHUPLWWLQJ�WR�EH�VWDUWHG���

3HUX 3URSHUW\�$FTXLVLWLRQV� 2Q�1RYHPEHU���������DQG�'HFHPEHU���������WKH�&RPSDQ\�DQQRXQFHG�WKH�
DFTXLVLWLRQ�� WKURXJK�VWDNLQJ��RI�<DQED�FRSSHU�SURMHFW� �������KHFWDUHV��DQG�/ROL��7LOOR DQG�3DUD�JURXS�RI�
FRSSHU� SURMHFWV� ������� KHFWDUHV��� DOO� ORFDWHG� LQ� WKH�&RDVWDO� &RSSHU�%HOW�� 3HUX�� �2Q�$XJXVW� ��� ������ WKH�
&RPSDQ\�DQQRXQFHG�WKH�DFTXLVLWLRQ��WKURXJK�FODLPV�VWDNLQJ��RI�DQ�DGGLWLRQDO�����KHFWDUHV�DW�LWV������RZQHG�
$XTXLV�FRSSHU�SURSHUW\�ORFDWHG�LQ�WKH�3HUXYLDQ�&RDVWDO�&RSSHU�%HOW�

$\OHQ�3URSHUW\��$UJHQWLQD���2Q�-XQH����������WKH�&RPSDQ\�UHSRUWHG�SRVLWLYH�H[SORUDWLRQ�UHVXOWV�IURP�D�
JURXQG�PDJQHWLF�JHRSK\VLFDO�VXUYH\�DW� WKH�$\OHQ�SURSHUW\��6DQWD�&UX]�3URYLQFH��$UJHQWLQD��*HRSK\VLFDO�
UHVXOWV�GHOLQHDWH�WKUHH�GULOO�WDUJHWV��QRQH�RI�ZKLFK�KDYH�EHHQ�GULOO�WHVWHG�WR�GDWH��7DUJHWV�DUH�DORQJ�VWULNH�IURP�
WKH�IRUPHU�SURGXFLQJ�0DUWKD�0LQH��
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&29,'��� 83'$7(

HPSOR\HHV�DQG�FRQWUDFWRUV��DV�ZHOO�DV�LWV�KRVW�
FRPPXQLWLHV��

7KH�&RPSDQ\�FRQWLQXRXVO\�PRQLWRUV�WKH�VLWXDWLRQ�VXUURXQGLQJ�WKH�&29,'����SDQGHPLF�DQG�KDV�IROORZHG�WKH�
UHTXLUHPHQWV�DQG�DGYLFH�RI�JRYHUQPHQW�DQG�KHDOWK�DXWKRULWLHV�LQ�WKH�MXULVGLFWLRQ�ZKHUH�WKH�&RPSDQ\�RSHUDWHV��
7KH�&RPSDQ\�KDV�LPSOHPHQWHG�PHDVXUHV�DW�WKH�FRUSRUDWH�RIILFHV�DQG�DOO�VLWHV�WR�SURWHFW�HPSOR\HHV��
FRQWUDFWRUV�DQG�KRVW�FRPPXQLWLHV��7KHVH�PHDVXUHV�DUH�FRQWLQXRXVO\�UHYLHZHG�DQG�XSGDWHG�WR�UHIOHFW�FXUUHQW�
FLUFXPVWDQFHV��7KH�&RPSDQ\�FRQWLQXHV�WR�PRQLWRU�RQJRLQJ�GHYHORSPHQWV�VXUURXQGLQJ�&29,'��� DQG�LV
SUHSDUHG�IRU�FRQWLQXHG�VKRUW�WHUP�LPSDFWV�WR�WKH�&RPSDQ\�DQG�LWV�RSHUDWLRQV�

7KH�FXUUHQW�RXWEUHDN�RI�&29,'����DQG�DQ\�IXWXUH�HPHUJHQFH�DQG�VSUHDG�RI�VLPLODU�SDWKRJHQV�FRXOG�KDYH�DQ�
DGYHUVH�LPSDFW�RQ�JOREDO�HFRQRPLF�FRQGLWLRQV��ZKLFK�PD\�DGYHUVHO\�LPSDFW�WKH�&RPSDQ\
WKH�RSHUDWLRQV�RI�LWV�VXSSOLHUV��FRQWUDFWRUV�DQG�VHUYLFH�SURYLGHUV��WKH�DELOLW\�WR�REWDLQ�ILQDQFLQJ�DQG�PDLQWDLQ�
QHFHVVDU\�OLTXLGLW\��DQG�WKH�DELOLW\�WR�H[SORUH�WKH� SURSHUWLHV��

:KLOH�WKHVH�HIIHFWV�DUH�H[SHFWHG�WR�EH�WHPSRUDU\��WKH�GXUDWLRQ�RI�WKH�EXVLQHVV�GLVUXSWLRQV�LQWHUQDWLRQDOO\�DQG�
UHODWHG�ILQDQFLDO�LPSDFW�FDQQRW�EH�UHDVRQDEO\�HVWLPDWHG�DW�WKLV�WLPH��:KLOH�&29,'����KDV�KDG�VRPH�LPSDFW�RQ�
WKH�SHUIRUPDQFH�RI�WKH�&RPSDQ\�DQG�LWV�RSHUDWLRQV��LW�LV�QRW�SRVVLEOH�WR�UHOLDEO\�HVWLPDWH�WKH�LPSDFW�RI�WKH�
&29,'����SDQGHPLF�RQ�WKH�ILQDQFLDO�UHVXOWV�RI�WKH�&RPSDQ\�DQG�LWV�RSHUDWLRQV�LQ�IXWXUH�SHULRGV��

)25:$5'�/22.,1*�67$7(0(176

7KLV�0'	$� FRQWDLQV� IRUZDUG�ORRNLQJ� VWDWHPHQWV� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ� �
�6� VHFXULWLHV� OHJLVODWLRQ�� � 7KHVH�

VWDWHPHQWV�UHODWH�WR�IXWXUH�HYHQWV�RU�WKH�IXWXUH�DFWLYLWLHV�RU�SHUIRUPDQFH�RI�WKH�&RPSDQ\���$OO�VWDWHPHQWV��RWKHU�
WKDQ� VWDWHPHQWV RI� KLVWRULFDO� IDFW�� DUH� IRUZDUG�ORRNLQJ� VWDWHPHQWV� ,QIRUPDWLRQ� FRQFHUQLQJ� PLQHUDO�
UHVRXUFH�UHVHUYH�HVWLPDWHV�DQG� WKH�HFRQRPLF�DQDO\VLV� WKHUHRI�FRQWDLQHG� LQ�SUHOLPLQDU\�HFRQRPLF�DQDO\VHV�RU�
SUHIHDVLELOLW\�VWXGLHV�DOVR�PD\�EH�GHHPHG�WR�EH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�LQ�WKDW�WKH\�UHIOHFW�D�SUHGLFWLRQ�RI�
WKH�PLQHUDOL]DWLRQ�WKDW�ZRXOG�EH�HQFRXQWHUHG��DQG�WKH�UHVXOWV�RI�PLQLQJ�WKDW�PLQHUDOL]DWLRQ��LI�D�PLQHUDO�GHSRVLW�
ZHUH� GHYHORSHG� DQG�PLQHG�� )RUZDUG�ORRNLQJ� VWDWHPHQWV� DUH� W\SLFDOO\� LGHQWLILHG� E\�ZRUGV� VXFK� DV� EHOLHYH��
H[SHFW��DQWLFLSDWH��LQWHQG��HVWLPDWH��SRVWXODWH��SODQV�DQG�VLPLODU�H[SUHVVLRQV��RU�ZKLFK�E\�WKHLU�QDWXUH�UHIHU�WR�
IXWXUH�HYHQWV���7KHVH�IRUZDUG�ORRNLQJ VWDWHPHQWV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��VWDWHPHQWV�FRQFHUQLQJ�

G�REMHFWLYHV��ERWK�JHQHUDOO\�DQG�LQ�UHVSHFW�RI�LWV�VSHFLILF�PLQHUDO�SURSHUWLHV RU�
H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�
WKH� WLPLQJ� RI� GHFLVLRQV� UHJDUGLQJ� WKH� WLPLQJ� DQG� FRVWV� RI� H[SORUDWLRQ� SURJUDPV�ZLWK� UHVSHFW� WR�� DQG� WKH�
LVVXDQFH�RI�WKH�QHFHVVDU\�SHUPLWV�D

WKH�WLPLQJ�DQG�FRVW�RI�SODQQHG�H[SORUDWLRQ�SURJUDPV�RI�WKH�&RPSDQ\�DQG�WKH�WLPLQJ�RI�WKH�UHFHLSW�RI�UHVXOW�
WKHUHRI�

IXQGV�WR�FRQWLQXH�RSHUDWLRQV��DQG�JHQHUDO HFRQRPLF FRQGLWLRQV�
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$OWKRXJK� WKH� &RPSDQ\� EHOLHYHV� WKDW� VXFK� VWDWHPHQWV� DUH� UHDVRQDEOH�� LW� FDQ� JLYH� QR� DVVXUDQFH� WKDW� VXFK�
H[SHFWDWLRQV�ZLOO�SURYH�WR�EH�FRUUHFW���,QKHUHQW�LQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�ULVNV�DQG�XQFHUWDLQWLHV�EH\RQG�

WR�UDLVH�WKH�QHFHVVDU\�FDSLWDO�WR�EH�DEOH�WR�FRQWLQXH�LQ�EXVLQHVV�DQG�WR�LPSOHPHQW�LWV�EXVLQHVV�VWUDWHJLHV��WR�LGHQWLI\�
RQH�RU�PRUH�HFRQRPLF�GHSRVLWV�RQ�LWV�SURSHUWLHV��YDULDWLRQV�LQ�WKH�QDWXUH��TXDOLW\�DQG�TXDQWLW\�RI�DQ\�PLQHUDO�
GHSRVLWV�WKDW�PD\�EH�ORFDWHG��YDULDWLRQV�LQ�WKH�PDUNHW�SULFH�RI�DQ\�PLQHUDO�SURGXFWV�WKH�&RPSDQ\�PD\�SURGXFH�

IRU� LWV� DFWLYLWLHV�� WR SURGXFH�PLQHUDOV� IURP� LWV�SURSHUWLHV� VXFFHVVIXOO\�RU�SURILWDEO\�� WR�FRQWLQXH� LWV� SURMHFWHG�
5LVN�)DFWRUV

7KH�&RPSDQ\�FDXWLRQV�LQYHVWRUV� WKDW�DQ\�IRUZDUG�ORRNLQJ�VWDWHPHQWV�E\�WKH�&RPSDQ\�DUH�QRW�JXDUDQWHHV�RI�
IXWXUH�SHUIRUPDQFH��DQG�WKDW�DFWXDO�UHVXOWV�DUH�OLNHO\�WR�GLIIHU��DQG�PD\�GLIIHU�PDWHULDOO\��IURP�WKRVH�H[SUHVVHG�
RU� LPSOLHG� E\� IRUZDUG� ORRNLQJ� VWDWHPHQWV� FRQWDLQHG� LQ� WKLV�0'	$�� 6XFK� VWDWHPHQWV� DUH� EDVHG� RQ� VHYHUDO
DVVXPSWLRQV�ZKLFK�PD\�SURYH�LQFRUUHFW��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DVVXPSWLRQV�DERXW�

WKH�OHYHO�DQG�YRODWLOLW\�RI�WKH�SULFH�RI�FRPPRGLWLHV�
WKH�WLPLQJ�RI�WKH�UHFHLSW�RI�UHJXODWRU\�DQG�JRYHUQPHQWDO�DSSURYDOV��SHUPLWV�DQG�DXWKRUL]DWLRQV�QHFHVVDU\�WR�

FRQGLWLRQV�LQ�WKH�ILQDQFLDO�PDUNHWV�JHQHUDOO\�

FH�UHVHUYH�HVWLPDWHV��LQFOXGLQJ�ZLWK�UHVSHFW�WR�VL]H�DQG�JUDGH��DQG�WKH�
JHRORJLFDO��RSHUDWLRQDO�DQG�SULFH�DVVXPSWLRQV�RQ�ZKLFK�WKHVH�DUH�EDVHG�

7KHVH�IRUZDUG�ORRNLQJ VWDWHPHQWV�DUH�PDGH�DV�RI�WKH�GDWH�KHUHRI�DQG�WKH�&RPSDQ\�GRHV�QRW�LQWHQG�DQG�GRHV�QRW�
DVVXPH�DQ\�REOLJDWLRQ��WR�XSGDWH�WKHVH�IRUZDUG�ORRNLQJ VWDWHPHQWV��H[FHSW�DV�UHTXLUHG�E\�DSSOLFDEOH�ODZ���)RU�
WKH�UHDVRQV�VHW�IRUWK�DERYH��LQYHVWRUV�VKRXOG�QRW�DWWULEXWH�XQGXH�FHUWDLQW\�WR�RU�SODFH�XQGXH�UHOLDQFH�RQ�IRUZDUG�
ORRNLQJ�VWDWHPHQWV�

+LVWRULFDO�UHVXOWV�RI�RSHUDWLRQV�DQG�WUHQGV�WKDW�PD\�EH�LQIHUUHG�IURP�WKH�IROORZLQJ�GLVFXVVLRQ�DQG�DQDO\VLV�PD\�
QRW�QHFHVVDULO\�LQGLFDWH�IXWXUH�UHVXOWV�IURP�RSHUDWLRQV�� ,Q�SDUWLFXODU��WKH�FXUUHQW�VWDWH�RI�WKH�JOREDO�VHFXULWLHV�

LPSRVVLEOH�IRU�WKH�&RPSDQ\�WR�UDLVH�WKH�IXQGV�QHFHVVDU\�WR�FRQWLQXH�RSHUDWLRQV�� ,QVXIILFLHQW�
)LQDQFLDO�5HVRXUFHV�6K

$OO WKH�&RPSDQ\
V�SXEOLF�GLVFORVXUH�ILOLQJV��LQFOXGLQJ�LWV�PRVW�UHFHQW�PDQDJHPHQW�LQIRUPDWLRQ�FLUFXODU��PDWHULDO�
FKDQJH�UHSRUWV��SUHVV�UHOHDVHV�DQG�RWKHU�LQIRUPDWLRQ��PD\�EH�DFFHVVHG�YLD�ZZZ�VHGDU�FRP DQG�UHDGHUV�DUH�XUJHG�
WR�UHYLHZ�WKHVH�PDWHULDOV�
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(;3/25$7,21�$1'�(9$/8$7,21�$66(76�

7KH�&RPSDQ\�KDV�H[SORUDWLRQ�SURSHUWLHV LQ�$UJHQWLQD�DQG�3HUX��ZKLFK�DUH�GHVFULEHG�LQ�PRUH�GHWDLO�EHORZ��

0LQD�$QJHOD�3URSHUW\�165�5R\DOW\��$UJHQWLQD

7KH�0LQD�$QJHOD�SURSHUW\�LV�LQ�&KXEXW�SURYLQFH�LQ�VRXWKHUQ�$UJHQWLQD���7KH�SURSHUW\�ZDV�H[SORUHG�E\�VHYHUDO�
FRPSDQLHV�EHWZHHQ������DQG������DQG�SURGXFWLRQ�FRPPHQFHG�LQ��������7KH�XQGHUJURXQG�PLQH�ZDV�RSHUDWHG�
E\�&HUUR�&DVWLOOR�6$�XQWLO������SURGXFLQJ�PRUH�WKDQ���������RXQFHV�RI�JROG���7KH�PLQHUDOL]HG�V\VWHP�UHPDLQV�
RSHQ�DW�GHSWK���*RYHUQPHQW�UHFRUGV�IURP������XQWLO�WKH�PLQH�FORVHG�LQ������VKRZ�PLQLQJ�SURGXFWLRQ�ZDV������
PLOOLRQ�WRQQHV�IRU�WKLV�SHULRG�ZLWK�DYHUDJH�JUDGHV�RI������J�W�JROG�������J�W�VLOYHU�������OHDG�������FRSSHU�������
]LQF���,Q�$SULO�������WKH�&RPSDQ\�HQWHUHG�LQWR�DQ�DFTXLVLWLRQ�DJUHHPHQW WR�DFTXLUH�D������LQWHUHVW�LQ����PLQHUDO�
FRQFHVVLRQV� LQ�&KXEXW�3URYLQFH��$UJHQWLQD��VXEMHFW� WR�D����165 5R\DOW\ WR�WKH�YHQGRU�� LQ�FRQVLGHUDWLRQ�RI�
DJJUHJDWH�FDVK�SD\PHQWV�WR�WKH�YHQGRU�RI�86� ���������SDLG���

2SWLRQ�DJUHHPHQW�ZLWK�3DWDJRQLD�*ROG�&RUS�
2Q�$XJXVW ��
WKH�0LQD�$QJHOD�3URSHUW\��2Q�6HSWHPEHU����������� WKH�&RPSDQ\�VLJQHG�D�GHILQLWLYH�RSWLRQ�DJUHHPHQW�ZLWK�
3DWDJRQLD�XQGHU�WKH�WHUPV�RI�ZKLFK�3DWDJRQLD�ZDV JUDQWHG�DQ�LUUHYRFDEOH�RSWLRQ�WR�DFTXLUH�D������LQWHUHVW�LQ�
WKH�0LQD�$QJHOD�SURSHUW\��

2Q�0DUFK�����������WKH &RPSDQ\�UHFHLYHG�DQ�RSWLRQ�H[HUFLVH�QRWLFH�IURP�3DWDJRQLD�DQG�RQ�$SULO����������WKH�
&RPSDQ\�UHFHLYHG�86� ��������IURP�3DWDJRQLD�RQ�FORVLQJ�RI�WKH�0LQD�$QJHOD�SURSHUW\�WUDQVIHU��$V�RI�WKH�GDWH�
RI� WKLV� 0'	$�� WKH� &RPSDQ\� UHFHLYHG� LQ� DJJUHJDWH� 86�� �������� IURP� 3DWDJRQLD�� SXUVXDQW� WR� WKH� RSWLRQ�
DJUHHPHQW�IRU�0LQD�$QJHOD� $�ILQDO�SD\PHQW�RI�86����������LV�GXH�WR�EH�SDLG�ZLWKLQ�WKLUW\�GD\V�RI�YHULILFDWLRQ�
WKDW�WKH�OHJDO�UHVWULFWLRQV�SUHYHQWLQJ�GHYHORSPHQW�RI�PLQLQJ�DFWLYLW\�LQ�WKH�&KXEXW�3URYLQFH�DQG�DW�WKH�0LQD�
$QJHOD�SURSHUW\ KDYH�EHHQ�OLIWHG���

/DWLQ�0HWDOV�LV�HQWLWOHG�WR�UHFHLYH�D�������165 5R\DOW\�RQ�DQ\�IXWXUH�SURGXFWLRQ�IURP�WKH�SURSHUW\��KDOI�RI�
ZKLFK�UR\DOW\�FDQ�EH�UHSXUFKDVHG�E\�3DWDJRQLD�IURP�/DWLQ�0HWDOV�DW�DQ\�WLPH�IRU�FDVK�FRQVLGHUDWLRQ�RI�86�
����������

(VSHUDQ]D�3URSHUW\��$UJHQWLQD

7KH�(VSHUDQ]D�FRSSHU�JROG�SRUSK\U\�LV� LQ�6DQ�-XDQ�3URYLQFH�LQ�QRUWKZHVWHUQ�$UJHQWLQD��,W�LV�DSSUR[LPDWHO\�
��� NP�QRUWK�RI�WKH�FLW\�RI�6DQ�-XDQ�DQG�FRQVLVWV�RI����0LQDV�DQG����GHPDFLDV�WRWDOLQJ�����KHFWDUHV��(OHYDWLRQV�
DW�WKH�SURMHFW�UDQJH�IURP�������P�WR�������P�DERYH�VHD�OHYHO��7KH�SURSHUW\�LV�DFFHVVLEOH�E\�URDG�DQG�H[SORUDWLRQ�
FDQ�JHQHUDOO\�EH�FRQGXFWHG�\HDU�URXQG�

7KH� (VSHUDQ]D� FRSSHU�JROG� PLQHUDOL]DWLRQ� LV� DVVRFLDWHG� ZLWK� D� SRUSK\U\�HSLWKHUPDO� V\VWHP�ZLWK� H[WHQVLYH�
PXOWLSKDVH� TXDUW]�VWRFNZRUN� GHYHORSPHQW�� 3RUSK\U\� VW\OH� DOWHUDWLRQ� LV� ZLWKLQ� SUREDEOH� ODWH� 0LRFHQH�
LQWHUPHGLDWH� WR� IHOVLF� VWRFNV� DQG� G\NHV� RI� WKH�(VSHUDQ]D� LQWUXVLYH� FRPSOH[��$OWHUDWLRQ� FRQVLVWV� RI� D� FHQWUDO�
SRWDVVLXP� VLOLFDWH� DOWHUDWLRQ� ]RQH� FKDUDFWHUL]HG� E\� SHUYDVLYH� JURXQGPDVV� UHSODFHPHQW�ZLWK� ORFDO� VHFRQGDU\�
ELRWLWH��$GGLWLRQDOO\��WKH�SHUYDVLYH�VHFRQGDU\�ELRWLWH�LV�H[WHQVLYHO\�GHYHORSHG�ZLWKLQ�WKH�DOWHUDWLRQ�KDOR�

+LVWRULFDO�H[SORUDWLRQ�ZRUN�RQ�WKH�SURSHUW\�LGHQWLILHG�WKDW�SRUSK\U\�VW\OH�FRSSHU�PLQHUDOL]DWLRQ�LV�EHVW�GHYHORSHG�
DURXQG� WZR� LQWUXVLYH� VWRFNV��7KH�&DQ\RQ�VWRFN� DQG� WKH�2UR�5LFR� VWRFN��%RWK� VWRFNV� KDYH�PLQHUDOL]DWLRQ� DW�
VXUIDFH� FRQVLVWLQJ� RI� FKDOFRS\ULWH�� DFFRPSDQLHG� E\� GLVVHPLQDWHG� PDJQHWLWH�� PLQRU� S\ULWH�� DQG� ORFDO� VSDUVH�
ERUQLWH�DQG�PRO\EGHQXP��$GGLWLRQDOO\��D�ODUJH�������P�E\�����P�HORQJDWH�!���S\ULWH�KDOR�RYHUOLHV�WKH�SURVSHFW�
VXJJHVWLQJ�VLJQLILFDQW�SRUSK\U\�PLQHUDOL]DWLRQ�PD\�UHPDLQ�XQWHVWHG�XQGHU�FRYHU�
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$�WRWDO�RI����GULOO�KROHV�KDYH�EHHQ�FRPSOHWHG�RQ�WKH�SURMHFW�EHWZHHQ������DQG������IRU�D�WRWDO�RI�������P���7KH�
ILUVW�GULOO�FDPSDLJQ�ZDV�FRPSOHWHG�E\�WKH�&RPSDQ\�LQ������DQG�FRQVLVWHG�RI����GULOO�KROHV��WZR�DEDQGRQHG��IRU�
������P�� �7KLV�SURJUDP� IRFXVHG� H[FOXVLYHO\� RQ�GHILQLQJ� DQG�H[SORULQJ� WKH� FRSSHU�JROG�SRUSK\U\� V\VWHP� DW�
(VSHUDQ]D��7KH�VHFRQG�GULOO�FDPSDLJQ�ZDV�FRQGXFWHG�E\�.HVWUHO�*ROG�LQ������DQG�FRQVLVWHG�RI���GULOO�KROHV�IRU�
������P�DQG�ZDV�IRFXVHG�H[FOXVLYHO\�RQ�H[SORUDWLRQ�ZLWKLQ�WKH�SHULSKHUDO�HSLWKHUPDO�JROG�V\VWHP���

)LQDOO\��WKH�&RPSDQ\�FRPSOHWHG�����P�RI�GULOOLQJ�LQ�������DJDLQ�IRFXVLQJ�RQ�WKH�FRSSHU�JROG�SRUSK\U\�V\VWHP��
'ULOO�KROH����(63�����FROODUHG�LQ�PLQHUDOL]DWLRQ�DQG�FRQWLQXHG�WR�GULOO�PLQHUDOL]HG�URFN�WR�HQG�RI�KROH�����P��
KROH�DEDQGRQHG�GXH�WR�GULOOLQJ�GLIILFXOWLHV���/DERUDWRU\�UHVXOWV�IRU�WKH�GULOO�KROH�JUDGH�������FRSSHU�DQG�����J�W�
JROG��������FRSSHU�HTXLYDOHQW����������7KLV�LQFOXGHV�����P�IURP�VXUIDFH�JUDGLQJ�������FRSSHU�DQG�����J�W�JROG��
������FRSSHU�HTXLYDOHQW����������0LQHUDOL]DWLRQ�UHPDLQV�RSHQ�DW�GHSWK�

'ULOO� KROH� ���(63����� FROODUHG� LQ� PLQHUDOL]DWLRQ� DQG� FRQWLQXHG� WR� GULOO� PLQHUDOL]HG� URFN� WR� HQG� RI� KROH���
+LJKOLJKWV�LQFOXGH����P�JUDGLQJ�������FRSSHU�HTXLYDOHQW���LQFOXGLQJ�����P�����P�WR�����P��JUDGLQJ�������
FRSSHU�HTXLYDOHQW������0LQHUDOL]DWLRQ�UHPDLQV�RSHQ�DW�GHSWK���

7KH������(VSHUDQ]D�GULOO�SURJUDP�UHWXUQHG�WZR�GULOO�KROHV�ZLWK�FRQWLQXRXV�PLQHUDOL]DWLRQ�IURP�VXUIDFH�WR�HQG�
RI�KROH������P�LQ����(63�����DQG�������P�LQ����(63������ZLWK�ERWK�KROHV�RSHQ�DW�GHSWK���1RWDEO\�����(63�
����ZDV�UDQNHG�WKLUG�EHVW�FRSSHU�GULOO�LQWHUVHFWLRQ�JOREDOO\�ZKHQ�FRPSDUHG�WR�DOO�RWKHU�UHVXOWV�IURP�4�������
��
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�P� ���

&RSSHU�
���

*ROG�
�J�W�

���(63����

��� ��� � ��� ��� ���� ����

LQFOXGLQJ � ��� ��� ���� ����

LQFOXGLQJ � ��� ��� ���� ����

'ULOOKROH $]LPXWK 'LS )URP�
�P�

7R�����
�P�

,QWHUYDO�
�P�����
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LQFOXGLQJ �� ��� �� ���� ����
1RWHV�����7UXH�ZLGWK�LV�QRW�NQRZQ���

$OO�GULOO�KROHV�WDUJHWLQJ�SRUSK\U\�VW\OH�PLQHUDOL]DWLRQ�LQWHUVHFWHG�FRSSHU�JROG�PLQHUDOL]DWLRQ�DQG�PDQ\�RI�WKH�
KROHV�ZHUH� WHUPLQDWHG� LQ�PLQHUDOL]DWLRQ�� )XUWKHUPRUH�� VHYHUDO� GULOO� KROHV�GHPRQVWUDWH� LQFUHDVLQJ� JUDGH�ZLWK�
GHSWK��3RUSK\U\�VW\OH�PLQHUDOL]DWLRQ�LV�RSHQ�LQ�DOO�GLUHFWLRQV��LQ�SDUWLFXODU�WR�WKH�ZHVW�DQG�QRUWK�ZKHUH�SRUSK\U\�
VW\OH�DOWHUDWLRQ�LV�PDSSHG�DW�VXUIDFH�DQG�XQWHVWHG�E\�GULOOLQJ��:LWK�PLQHUDOL]HG�GULOO�KROHV�RSHQ�ODWHUDOO\�DQG�DW�
GHSWK��WKHUH�LV�FRQVLGHUDEOH�ZRUN�WR�EH�GRQH�WR�FRPSOHWH�GULOO�WHVWLQJ�RI�H[LVWLQJ�SULRULW\�GULOO�WDUJHWV��

2SWLRQ�DJUHHPHQW�ZLWK�XQGHUO\LQJ�YHQGRUV

2Q�0DUFK���������� WKH�&RPSDQ\�UHFHLYHG�76;�9�DSSURYDO�RQ� WKH�(VSHUDQ]D�RSWLRQ�DJUHHPHQW� WR�DFTXLUH�D�
�����LQWHUHVW�LQ�WKH�(VSHUDQ]D�FRSSHU�JROG�SRUSK\U\�GHSRVLW��2Q�-XO\���������DQG�DPHQGHG�LQ�-XQH�������WKH�
&RPSDQ\�HQWHUHG�LQWR�D�'HILQLWLYH�SURSHUW\�RSWLRQ�DJUHHPHQW�LQ�UHVSHFW�WR�(VSHUDQ]D�

8QGHU�WKH�RSWLRQ�WKH�&RPSDQ\�KDV�WKH�ULJKW�WR�HDUQ�D�������LQWHUHVW�LQ�WKH�SURMHFW�WKURXJK�WKH�SD\PHQW�RI�86�
�����������86� ��������KDV�EHHQ�SDLG�WR�GDWH��DQG�WKH�LVVXDQFH�RI�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\�YDOXHG�DW�
86� ���������DW�WKH�WLPH�RI�LVVXDQFH��WR�WKH�YHQGRU��
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2Q�0D\�����������WKH�&RPSDQ\�H[HFXWHG�DQ�DPHQGHG�RSWLRQ�DJUHHPHQW�ZLWK�WKH�XQGHUO\LQJ�YHQGRUV��ZKLFK�
DPHQGHG�WKH�DPRXQW�DQG�VFKHGXOH�RI�UHPDLQLQJ�FDVK�SD\PHQWV�DQG�VKDUH�LVVXDQFHV���,Q�SDUWLFXODU��DOO�FDVK�DQG�
VKDUH�SD\PHQWV�DIWHU�-XQH������ZLOO�EH�FRQGLWLRQDO�RQ�WKH�JUDQWLQJ�RI�D�GULOO�SHUPLW�E\�WKH�DXWKRULWLHV�RI�WKH�
*RYHUQPHQW�RI�WKH�3URYLQFH�RI�6DQ�-XDQ���7KH�UHYLVHG�SD\PHQW�WHUPV�DUH�RXWOLQHG�EHORZ�

��� 8QGHU�WKH�WHUPV�RI�WKH�XQGHUO\LQJ�RSWLRQ�DJUHHPHQW��WKLV�SD\PHQW�ZDV�PDGH�E\�WKH�&RPSDQ\�LQ�$UJHQWLQHDQ�SHVRV�LQ�WKH�
DPRXQW�RI������������SHVR�

��� �'ULOOLQJ�3HUPLW��PHDQV��FROOHFWLYHO\��WKH�DXWKRUL]DWLRQV�IURP�WKH�DXWKRULWLHV�RI�WKH�JRYHUQPHQW�RI� WKH� 3URYLQFH� RI� 6DQ� -XDQ�
QHFHVVDU\�WR�DOORZ�WKH�VWDUW�RI�GULOOLQJ�RQ�WKH�(VSHUDQ]D�SURSHUW\

8SRQ�FRPSOHWLRQ�RI�WKH�RSWLRQ�SD\PHQWV�DQG�VKDUH�LVVXDQFHV�WKH�&RPSDQ\�ZLOO�EH�GHHPHG�WR�KDYH�H[HUFLVHG�
WKH�RSWLRQ�DQG�ZLOO�KDYH�HDUQHG�DQ�XQGLYLGHG������OHJDO�DQG�EHQHILFLDO�LQWHUHVW�LQ�DQG�WR�WKH�SURMHFW��VXEMHFW�WR�
D����165�5R\DOW\ WR�EH�JUDQWHG�WR�WKH�YHQGRU��7KH�&RPSDQ\�ZLOO�KDYH�D�ULJKW�WR�EX\�EDFN�������RI�WKH�165�
5R\DOW\�IRU�86� �����������DW�ZKLFK�WLPH�WKH�165�5R\DOW\�SD\DEOH�WR�WKH�YHQGRU�VKDOO�EH�������

$�ILQGHU
V�IHH�LQ�WKH�DPRXQW�RI�86� ���������SD\DEOH�LQ�VKDUHV��LV�SD\DEOH�E\�WKH�&RPSDQ\�LQ�UHVSHFW�WR�WKH�
DFTXLVLWLRQ�RI�WKH�SURMHFW��$V�DW�WKH�GDWH�RI�WKLV�0'	$��������
IHHV�GXH�RI�86� ����������

(DUQ�LQ�DJUHHPHQW�ZLWK�/LEHUR�&RSSHU�DQG�*ROG
2Q�-DQXDU\�����������WKH�&RPSDQ\�VLJQHG�D�OHWWHU�DJUHHPHQW�ZLWK�/LEHUR &RSSHU�DQG�*ROG � ��SXUVXDQW�
WR�ZKLFK�/LEHUR�KDV�EHHQ�JUDQWHG�DQ�RSWLRQ�WR�DFTXLUH�D�����LQWHUHVW�LQ�WKH�(VSHUDQ]D�FRSSHU�JROG�SURMHFW��,Q�
RUGHU�WR�H[HUFLVH�WKH�RSWLRQ��/LEHUR�LV�UHTXLUHG�WR�PDNH�FDVK�SD\PHQWV�LQ�WKH�DJJUHJDWH�RI�86� ����������DQG�
LQFXU�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�(VSHUDQ]D�SURMHFW�RI�86� ����������

V��XSRQ�
UHFHLYLQJ 76;�9 DSSURYDO�

'DWH� 3D\PHQWV�LQ�FDVK�
�86��

3D\PHQWV�LQ�VKDUHV�
�86��

(IIHFWLYH�GDWH� ��������SDLG� �
'HFHPEHU���������� ��������SDLG� �
-XQH���������� ��������SDLG� �
6HSWHPEHU���������� ��������SDLG� �
2FWREHU��������� ��������SDLG� �
2FWREHU���������� ��������SDLG� �
-XQH��������� ���������SDLG� �
-XQH������������ ���������SDLG� �
���GD\V�DIWHU�WKH�GDWH�RI�WKH�JUDQW�RI�WKH�'ULOOLQJ�3HUPLW ���� ������� �

��PRQWKV�DIWHU�WKH�3HUPLW�JUDQW�GDWH ������� �
���PRQWKV�DIWHU�WKH�3HUPLW�JUDQW�GDWH ������� �
���PRQWKV�DIWHU�WKH�3HUPLW�JUDQW�GDWH ������� �������
���PRQWKV�DIWHU�WKH�3HUPLW�JUDQW�GDWH ������� �������

7RWDO 86����������� 86���������
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2Q�0D\�����������WKH�&RPSDQ\�VLJQHG�DQ�DPHQGLQJ�OHWWHU�DJUHHPHQW�ZLWK�/LEHUR��DPHQGLQJ�WKH�VFKHGXOH�RI�
DVVXPHG�SD\PHQWV� LQ� OLQH�ZLWK� WKH�DPHQGHG�RSWLRQ�DJUHHPHQW�HQWHUHG� LQWR�ZLWK� WKH�XQGHUO\LQJ�RZQHUV�DQG�
DPHQGLQJ�WKH�WLPLQJ�RI�H[SORUDWLRQ�H[SHQGLWXUH�FRPPLWPHQWV�DFFRUGLQJO\� 7KH�DPHQGHG�DJUHHPHQW�WHUPV�DUH�
RXWOLQHG�EHORZ�

'DWH

$VVXPHG�SD\PHQWV�GXH�
XQGHU�XQGHUO\LQJ�RSWLRQ

DJUHHPHQW���
�86��

&DVK�SD\PHQWV�WR�
/DWLQ�0HWDOV

�86��

([SORUDWLRQ�
H[SHQGLWXUHV

�86��
-XQH��������� �����������UHFHLYHG� � �
'HFHPEHU��������� � ��������UHFHLYHG� �
���GD\V�DIWHU�WKH�GDWH�RI�WKH�JUDQW�RI�WKH�
'ULOOLQJ�3HUPLW��� �WKH �3HUPLW�*UDQW�
'DWH��

������� � �

��PRQWKV�DIWHU�WKH�3HUPLW�*UDQW�'DWH ������� � �
���PRQWKV�DIWHU�WKH�3HUPLW�*UDQW�'DWH ������� ������� ���������
���PRQWKV�DIWHU�WKH�3HUPLW�*UDQW�'DWH ������� � �
���PRQWKV�DIWHU�WKH�3HUPLW�*UDQW�'DWH ������� � ���������
7RWDO 86����������� 86��������� 86��� ���������

��� 7KH�DVVXPHG�SD\PHQWV�GXH�XQGHU�WKH�XQGHUO\LQJ�RSWLRQ�DJUHHPHQW�VKDOO�EH�PDGH�E\�/LEHUR�WR�/DWLQ�0HWDOV�DW�OHDVW����EXVLQHVV�
GD\V�SULRU�WR�WKH�GDWH�IRU�WKH�SD\PHQW�RI�VDPH�VHW�RXW�DERYH��ZKLFK�SD\PHQWV�VKDOO�WKHQ�EH�IRUZDUGHG�E\�/DWLQ�0HWDOV�WR�WKH�
XQGHUO\LQJ�YHQGRUV�

��� 8QGHU�WKH�WHUPV�RI�WKH�XQGHUO\LQJ�RSWLRQ�DJUHHPHQW��WKLV�SD\PHQW�ZDV�PDGH�E\�/DWLQ�0HWDOV�LQ�$UJHQWLQHDQ�3HVRV��LQ�ZKLFK�
FDVH�WKH�DPRXQW�RI�WKH�SD\PHQW�SD\DEOH�E\�/LEHUR�LQ�86 'ROODUV�ZDV�DGMXVWHG�DFFRUGLQJO\ WR�86����������

��� � PHDQV��FROOHFWLYHO\��WKH�DXWKRUL]DWLRQV�IURP�WKH�DXWKRULWLHV�RI�WKH�JRYHUQPHQW�RI�WKH�3URYLQFH�RI�6DQ�-XDQ�
QHFHVVDU\�WR�DOORZ�WKH�VWDUW�RI�GULOOLQJ�RQ�WKH�FRQFHVVLRQV�

8SRQ�WKH�H[HUFLVH�RI�WKH�RSWLRQ��/LEHUR�DQG�WKH�&RPSDQ\�ZLOO�EH�GHHPHG�WR�KDYH�IRUPHG�D�MRLQW�YHQWXUH�IRU�WKH�
FRQWLQXHG�H[SORUDWLRQ�DQG�GHYHORSPHQW�RI�WKH�3URMHFW��LQ�UHVSHFW�RI�ZKLFK�WKH�LQLWLDO�SDUWLFLSDWLQJ�LQWHUHVWV�RI�
WKH�SDUWLHV�VKDOO�EH�/LEHUR�DV�WR������DQG�/DWLQ�0HWDOV�DV�WR�����

'XULQJ�WKH�WHUP�RI�WKH�DJUHHPHQW�EHIRUH�WKH�H[HUFLVH�RI�WKH�2SWLRQ��LI�HLWKHU�/LEHUR�RU�/DWLQ�0HWDOV�DFTXLUHV�DQ�
LQWHUHVW� LQ� D� SURSHUW\� ORFDWHG�ZLWKLQ� RU� SDUWLDOO\�ZLWKLQ� WKH� (VSHUDQ]D� SURSHUW\� RU� D� ��� NP� DUHD� RI� LQWHUHVW�
H[WHQGLQJ�IURP�WKH�RXWHUPRVW�H[WHULRU�ERXQGDULHV�RI� WKH�SURMHFW�� WKH�QRQ�DFTXLULQJ�SDUW\�PD\�HOHFW� WKDW�VXFK�
DGGLWLRQDO� SURSHUW\� EH� LQFOXGHG� LQ� WKH� SURMHFW�� LQ�ZKLFK� FDVH� WKH� QRQ�DFTXLULQJ� SDUW\�ZRXOG� EH� UHTXLUHG� WR�
UHLPEXUVH�WKH�DFTXLULQJ�SDUW\�IRU������/LEHUR��RU������WKH�&RPSDQ\��RI�WKH�DFTXLVLWLRQ�FRVWV�RI�VXFK�DGGLWLRQDO�
SURSHUW\��DV�DSSOLFDEOH���

2Q�)HEUXDU\����������WKH�&RPSDQ\�UHFHLYHG�IURP�/LEHUR�D�1RWLFH RI�WKH�H[SORUDWLRQ ZLWK�DQ�RSWLRQ�DJUHHPHQW�
EHWZHHQ�/LEHUR�DQG�D�WKLUG�SDUW\�LQ�UHVSHFW�RI�+XDFKL SURSHUW\�ORFDWHG�LQ�WKH�3URYLQFH�RI�6DQ�-XDQ��$UJHQWLQD�
DQG�FRQWLJXRXV�ZLWK�(VSHUDQ]D�SURSHUW\� 3XUVXDQW�WR�WKH�RSWLRQ�DJUHHPHQW�IRU�WKH�+XDFKL�SURSHUW\��/LEHUR�KDV�
EHHQ�JUDQWHG�WKH�LUUHYRFDEOH�ULJKW�DQG�RSWLRQ�WR�DFTXLUH�D�����LQ�WKH�SURMHFW�E\�LQFXUULQJ�ZRUN�H[SHQGLWXUHV�LQ�
DQ�DJJUHJDWH�DPRXQW�RI�86������������VWDJJHUHG�RYHU�IRXU�\HDUV�DV�IROORZV�

��� 86����������ZLWKLQ�RQH�\HDU�RI�WKH�GDWH�RI�WKH�DSSURYDO�RI�WKH�HQYLURQPHQWDO�SHUPLW�DQG�LV�LQ�IRUFH�WR�

��� 86����������ZLWKLQ�WZR�\HDUV�RI�WKH�&RPPHQFHPHQW�GDWH
��� 86����������ZLWKLQ�WKUHH \HDUV�RI�WKH�&RPPHQFHPHQW�GDWH
��� 86����������ZLWKLQ�IRXU \HDUV�RI�WKH�&RPPHQFHPHQW�GDWH
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2Q�)HEUXDU\�����������WKH�&RPSDQ\�SURYLGHG�/LEHUR�ZLWK�D�1RWLFH�RI�(OHFWLRQ�ZKHUHE\�WKH�+XDFKL�SURSHUW\
DQG�DQ\�ULJKW�DQG�LQWHUHVW�DFTXLUHG�E\�/LEHUR�LQ�UHVSHFW�WR�WKH�+XDFKL�SURSHUW\ EH�LQFOXGHG�DQG�IRUP�SDUW�RI�WKH�
(VSHUDQ]D�SURMHFW�IRU�DOO�SXUSRVHV�DQG�EH�VXEMHFW�WR�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�RSWLRQ�DJUHHPHQW�EHWZHHQ�
WKH�&RPSDQ\�DQG�/LEHUR� /DWLQ�0HWDOV�ZLOO�UHLPEXUVH�/LEHUR�IRU�����RI�LWV�WRWDO�FRVW�RI�WKH�DFTXLVLWLRQ RI�WKH�
+XDFKL�SURSHUW\��ZKHQ�VDPH�KDV�EHHQ�LQFXUUHG�E\�/LEHUR�

7UHV�&HUURV�3URSHUWLHV��$UJHQWLQD

7UHV�&HUURV�SURSHUW\ FRPSULVHV�HLJKW�SURSHUWLHV�ORFDWHG�ZLWKLQ�WKH�KLJKO\�SURVSHFWLYH�'HVHDGR�0DVVLI�LQ�6DQWD�
&UX]�3URYLQFH��$UJHQWLQD��DQG�WRJHWKHU�FRYHULQJ PRUH�WKDQ��������KHFWDUHV�

2SWLRQ�DJUHHPHQW�ZLWK�XQGHUO\LQJ�SURSHUW\�RZQHUV
2Q�)HEUXDU\����������WKH�&RPSDQ\�HQWHUHG�LQWR�WKUHH�GHILQLWLYH�RSWLRQ DJUHHPHQWV��DV�DPHQGHG�RQ�0D\���������
DQG�2FWREHU�����������SXUVXDQW�WR�ZKLFK�WKH�&RPSDQ\�ZDV�JUDQWHG�RSWLRQV�WR�DFTXLUH�DQ�H[FOXVLYH������LQWHUHVW�
LQ�HLJKW�SURSHUWLHV��DV�UHIHUHQFHG�DERYH�DQG�LQ�WKH�IROORZLQJ�WDEOH�

3URSHUW\�*URXS 3URSHUWLHV
3URSHUW\�*URXS��� &HUUR�%D\R��&HUUR�%D\R�6XU 	�)ORUD (VWH 3URSHUWLHV������
3URSHUW\�*URXS��� $\OHQ��$\OHQ�2HVWH�	�3HGUR�3URSHUWLHV�
3URSHUW\�*URXS��� )LRUHQWLQD�DQG�)LRUHQWLQD�1RUWH�3URSHUWLHV

7KH�RSWLRQ�LV�VWUXFWXUHG�DV�D�WZR�VWDJH�RSWLRQ��ZKHUHE\�WKH�&RPSDQ\�FDQ�HDUQ�DQ�LQLWLDO�����LQWHUHVW�LQ�WKH�HLJKW�
SURSHUWLHV� /DWLQ�0HWDOV� E\�ZD\�RI�VWDJHG�FDVK�DQG�FRPPRQ�VKDUH�SD\PHQWV��IROORZHG�E\�

/DWLQ�0HWDOV� VXEMHFW� WR�DQ�165�5R\DOW\� LQ� IDYRXU�RI� WKH�
YHQGRUV��

2Q�$SULO����������DQG�0D\�����������WKH�&RPSDQ\�DQG�WKH�XQGHUOLQJ�RZQHUV RI�WKH�SURSHUWLHV�IXUWKHU�DPHQGHG�
WKH�WKUHH�RSWLRQ�DJUHHPHQWV�H[WHQGLQJ�WKH�GDWH�RI�FHUWDLQ�RSWLRQ�SD\PHQWV� WR�0D\���������DQG�UHSODFLQJ�WKH�

E\�DQ�DJJUHJDWH�YDOXH�RI�86������������RI�FRPPRQ�VKDUHV�WR�EH�LVVXHG�LQ�\HDUV������WKURXJK�������,Q�DGGLWLRQ��
WKH QHZ�WHUPV�RI�WKH�DJUHHPHQWV�SURYLGH�WKH�&RPSDQ\�ZLWK�WKH�RSWLRQ�WR�PDNH�FDVK�SD\PHQWV�LQ�OLHX�RI�DQ\�
IXWXUH�VKDUH�LVVXDQFHV���

)ROORZLQJ�WKH�DPHQGPHQWV�WR WKH�RSWLRQ�DJUHHPHQWV��WKH�DJJUHJDWH�DFTXLVLWLRQ�FRVW�RI�WKH�/DWLQ�0HWDOV�)LUVW�
2SWLRQ�IRU�DOO� WKUHH�SURSHUW\�JURXSV�ZLOO�EH�86������������LQ�FDVK�SD\PHQWV DQG 86� ��������� SD\DEOH�LQ�
HLWKHU� FRPPRQ� VKDUHV� RI� WKH�&RPSDQ\ DQG� ���������� FRPPRQ� VKDUHV
�LVVXHG� RI�WKH�FDSLWDO�RI�WKH�&RPSDQ\ WR�WKH�YHQGRUV�

$V�DW�WKH�GDWH�IRU�WKH�0'	$��WKH�&RPSDQ\�SDLG�WR�WKH�YHQGRUV�DQ�DJJUHJDWH�DPRXQW�RI�86����������DQG�LVVXHG�
����������FRPPRQ�VKDUHV�RI�WKH�FDSLWDO�RI�WKH�&RPSDQ\�WR�WKH�YHQGRUV�
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7KH�HDUQ�LQ�WHUPV�IRU�WKH�/DWLQ�0HWDOV�)LUVW�2SWLRQ�DUH DV�IROORZV�

3URSHUW\�*URXS���� &HUUR�%D\R��&HUUR�%D\R�6XU�	�)ORUD (VWH 3URSHUWLHV

'DWH 3D\PHQWV LQ�FDVK
�86�� 6KDUHV

3D\PHQWV�LQ�
VKDUHV�RU�FDVK

�86��

&XPXODWLYH�
HDUQHG�
LQWHUHVW

��GD\V�IURP�FRQGLWLRQDO�
76;�9�DFFHSWDQFH� ��������SDLG� � �

0D\�������� �������SDLG� ���������LVVXHG�
1RYHPEHU�������� �������SDLG� ���������LVVXHG�
$SULO��������� ����� �SDLG� � �
0D\�������� ������ �SDLG� ���������LVVXHG� �
0D\�������� ������ ������ ���
0D\�������� ������� ������� ���
0D\�������� ������� ������� ���
0D\�������� ������� ������� ���
7RWDO 86� ������� ������� 86��������� ���
3URSHUW\�*URXS���� $\OHQ��$\OHQ�2HVWH�	�3HGUR�3URSHUWLHV

3URSHUW\�*URXS���� )LRUHQWLQD�	�)LRUHQWLQD�1RUWH�3URSHUWLHV

'DWH
3D\PHQWV�LQ�

FDVK
�86��

6KDUHV
3D\PHQWV�LQ�

VKDUHV�RU�FDVK�
�86��

&XPXODWLYH�
HDUQHG�
LQWHUHVW

� GD\V�IURP�FRQGLWLRQDO�
76;�9�DFFHSWDQFH ��������SDLG� � �

0D\�������� �������SDLG� ���������LVVXHG�
1RYHPEHU�������� �������SDLG� ���������LVVXHG�
$SULO��������� ����� �SDLG� �
0D\�������� ������ �SDLG� ������� �LVVXHG� �
0D\�������� ������ ������ ���
0D\�������� ������ ������ ���
0D\�������� ������� ������� ���
0D\�������� ������� ������� ���
7RWDO 86� ������� ������� 86��������� ���

'DWH 3D\PHQWV�LQ�FDVK
�86�� 6KDUHV

3D\PHQWV�LQ�
VKDUHV�RU�FDVK�

�86��

&XPXODWLYH�
HDUQHG�
LQWHUHVW

��GD\V�IURP�FRQGLWLRQDO�
76;�9�DFFHSWDQFH� ��������SDLG� � �

0D\�������� �������SDLG� ���������LVVXHG�
1RYHPEHU�������� �������SDLG� ���������LVVXHG�
$SULO��������� �������SDLG� �
0D\�������� ��������SDLG� ���������LVVXHG� �
0D\�������� ������ ������ ���
0D\�������� ������� ������� ���
0D\�������� ������� ������� ���
0D\�������� ������� ������� ���
7RWDO 86� ������� ������� 86��������� ���
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$V�SDUW�RI�WKH�HDUQ�LQ�FRPPLWPHQW�IRU�HDFK�SURSHUW\�JURXS��/DWLQ�0HWDOV�LV UHTXLUHG�WR�GHOLYHU�D�VLQJOH�WHFKQLFDO�
UHSRUW�LQ�DFFRUGDQFH�ZLWK�1,��������6WDQGDUGV�RI�'LVFORVXUH�IRU�0LQHUDO�3URMHFWV � ��ZLWK�WKH�VXEMHFW�
SURSHUW\�EHLQJ�WKH�PRUH�DGYDQFHG�RI�WKH�SURSHUWLHV�LQ�HDFK�RI�WKH�SURSHUW\�JURXSV���

)RU�D�SHULRG�RI�����GD\V�DIWHU�WKH�H[HUFLVH�RI�WKH�/DWLQ�0HWDOV�)LUVW�2SWLRQ�IRU�HDFK�SURSHUW\�JURXS��WKH�&RPSDQ\
ZLOO� KDYH� WKH� /DWLQ�0HWDOV� 6HFRQG�2SWLRQ� WR� DFTXLUH� WKH� UHPDLQLQJ� ���� �DJJUHJDWH� ������ LQWHUHVW� LQ� WKDW�
SURSHUW\�JURXS��E\�PDNLQJ�D�FDVK�SD\PHQW�RI�86� ��������DQG�LVVXLQJ�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\
YDOXHG�DW�86� ��������WR�WKH�XQGHUO\LQJ�RZQHUV���

2Q�)HEUXDU\����������� WKH�&RPSDQ\�DQG�WKH�XQGHUO\LQJ�RZQHU�RI�WKH�SURSHUWLHV�IXUWKHU�DPHQGHG�WKH�RSWLRQ�
DJUHHPHQW�IRU�3URSHUW\�*URXS������8QGHU�WKH�WHUPV�RI�WKH�DPHQGHG�DJUHHPHQW��WKH�/DWLQ�0HWDOV�6HFRQG�2SWLRQ�
SD\PHQW�RI�86����������SD\DEOH�LQ�FRPPRQ�VKDUHV��VKDOO�EH�SD\DEOH�LQ�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\��RU�LQ�
FDVK�D $FTXLVLWLRQ�RI������LV�
VXEMHFW WR�D�������165�UR\DOW\��RI�ZKLFK�WZR�WKLUGV�RI�WKH�UR\DOW\��������FDQ�EH�SXUFKDVHG�DW�DQ\�WLPH�IRU�86�
����������

,I�WKH�&RPSDQ\ HOHFWV�QRW�WR�H[HUFLVH�WKH�/DWLQ�0HWDOV�6HFRQG�2SWLRQ��WKH�SDUWLHV�ZLOO�EH�GHHPHG�WR�KDYH�HQWHUHG
D�MRLQW�YHQWXUH��ZLWK�WKH�LQLWLDO�SDUWLFLSDWLQJ�LQWHUHVWV�RI�/DWLQ�0HWDOV�EHLQJ�����DQG�WKH�YHQGRUV�EHLQJ�������,I�

5R\DOW\��RQH�KDOI�RI�ZKLFK��������FDQ�EH�SXUFKDVHG�E\�WKH�RWKHU�SDUW\�IRU�86� ����������

%DUULFN�(DUQ�LQ�DJUHHPHQW�
2Q�)HEUXDU\����������/DWLQ�0HWDOV�DQG�%DUULFN�HQWHUHG�LQWR�DQ�HDUQ�LQ�DJUHHPHQW�ZKHUHE\�%DUULFN�KDV�WKH�ULJKW�
WR�DFTXLUH�XS�WR�DQ�����LQWHUHVW�LQ�3URSHUW\�*URXS�����&HUUR�%D\R��&HUUR�%D\R�6XU�DQG�)ORUD�(VWH SURSHUWLHV��

�LQ�ULJKW�FRQVLVWV�RI�
SURSHUWLHV�DQG�D�VHFRQG�RSWLRQ��WKH
LQWHUHVW�

7KH�SURSHUWLHV�DUH�FXUUHQWO\�VXEMHFW�WR�DQ�XQGHUO\LQJ�RSWLRQ�DJUHHPHQW�GDWHG�)HEUXDU\����������DV�DPHQGHG��WKH�
8QGHUO\LQJ�2SWLRQ�$JUHHPHQW
LQWHUHVW�LQ�WKH�SURSHUWLHV�

EHFRPH�HIIHFWLYH�XQWLO�WKH�SDUWLHV�KDYH�HQWHUHG�
LQWR�DQ�DJUHHPHQW�ZLWK�WKH�XQGHUO\LQJ�SURSHUW\�RZQHU�WR��DPRQJVW�RWKHU�WKLQJV�
XQGHU�WKH�HDUQ�
,Q�WKH�HYHQW�WKDW�VXFK�DJUHHPHQW�LV�QRW�UHDFKHG�ZLWKLQ����GD\V�RI�H[HFXWLQJ�WKH�HDUQ�LQ�DJUHHPHQW��E\�$SULO����
�������%DUULFN�PD\�WHUPLQDWH�WKH�HDUQ�LQ�DJUHHPHQW�LPPHGLDWHO\�XSRQ�QRWLFH�WR�/DWLQ�0HWDOV���

7R�H[HUFLVH�WKH�%DUULFN�)LUVW�2SWLRQ DQG�HDUQ�D�����LQWHUHVW��%DUULFN�LV�UHTXLUHG�WR�

��� 0DNH�FDVK�SD\PHQWV�WRWDOLQJ�86�����������WR�WKH�XQGHUO\LQJ�RZQHU�RI�WKH�3URSHUWLHV�SXUVXDQW�WR�WKH�
8QGHUO\LQJ�2SWLRQ�$JUHHPHQW�

��� 0DNH�FDVK�SD\PHQWV�WR�/DWLQ�0HWDOV�WRWDOLQJ�86���������
��� ,QFXU� H[SORUDWLRQ� H[SHQGLWXUHV� ZLWK� UHVSHFW� WR� WKH� 3URSHUWLHV� WRWDOLQJ� 86������������ RI� ZKLFK�

86�����������LV�D�ELQGLQJ�FRPPLWPHQW��DQG
��� 3UHSDUH�DQG�GHOLYHU�WR�/DWLQ�0HWDOV�D�3UHOLPLQDU\�(FRQRPLF�$VVHVVPHQW�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�

1DWLRQDO�,QVWUXPHQW���� �
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7R�H[HUFLVH�WKH %DUULFN 6HFRQG�2SWLRQ�DQG�HDUQ�DQ�DGGLWLRQDO�����LQWHUHVW��%DUULFN�LV�UHTXLUHG�WR�

��� 0DNH�DGGLWLRQDO�FDVK�SD\PHQWV�WR�/DWLQ�0HWDOV�WRWDOLQJ�86� ���������DJJUHJDWH�86� ������������DQG
��� 6ROH�IXQG�DOO�FRVWV�DQG�GHOLYHU�WR�/DWLQ�0HWDOV�D�3UHIHDVLELOLW\�6WXG\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�1,�

�������

%DUULFN�PD\�DW�DQ\�WLPH�GXULQJ�WKH�WHUP�RI�WKH�HDUQ�LQ�DJUHHPHQW�DFFHOHUDWH�WKH�WLPLQJ�IRU�SD\PHQW�RI�DQ\�RU�DOO�
FDVK�SD\PHQWV�WR�/DWLQ�0HWDOV�DQG�WKH�XQGHUO\LQJ�RZQHU�RI�WKH�3URSHUWLHV��GHOLYHU\�RI�WHFKQLFDO�VWXGLHV��DQG�
LQFXUULQJ�H[SORUDWLRQ�H[SHQGLWXUHV�

'HWDLOV�RQ�FDVK�SD\PHQWV�WR�/DWLQ�0HWDOV�DQG�ZRUN�FRPPLWPHQWV UHTXLUHPHQWV�DUH�DV�IROORZV�

2SWLRQ 'DWH���
&DVK�3D\PHQWV�WR�
/DWLQ�0HWDOV

�86��

([SHQGLWXUH�
&RPPLWPHQWV

�86��

7HFKQLFDO
5HSRUW�

5HTXLUHPHQW

%DUULFN�
)LUVW�
2SWLRQ

(IIHFWLYH�'DWH ������� � �
%\�WKH�ILUVW�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������ � �

%\�WKH�VHFRQG�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������ ������������ �

%\�WKH�WKLUG�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������ � �

%\�WKH�IRXUWK�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������ � �

%\�WKH�ILIWK�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������� ��������� �

%\�WKH�VL[WK�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������� � �

%\�WKH�VHYHQWK�DQQLYHUVDU\�RI�WKH�
(IIHFWLYH�'DWH ������� ���������

3UHOLPLQDU\�
(FRQRPLF�
$VVHVVPHQW

������� ���������

%DUULFN�
6HFRQG�
2SWLRQ

2Q�RU�EHIRUH�WKH�HLJKWK�DQQLYHUVDU\�
RI�WKH�(IIHFWLYH�'DWH ������� � �

2Q�RU�EHIRUH�WKH�QLQWK�DQQLYHUVDU\�
RI�WKH�(IIHFWLYH�'DWH ������� � 3UHIHDVLELOLW\�

6WXG\
7RWDO 86� ��������� 86� ���������

��� DFFHOHUDWH�DQG�FXVWRPDU\�IRUFH�PDMHXUH�SURYLVLRQV�
��� 86��0�LV�ELQGLQJ�FRPPLWPHQW��ZRUN�RU�FDVK�LQ�OLHX��
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3D\PHQWV�WR�8QGHUO\LQJ�2ZQHUV�RI�3URSHUW\�*URXS���

'DWH��� 3D\PHQW
�86�����

%\�$SULO��������� �������
%\�$SULO��������� �������
%�$SULO��������� �������
%\�$SULO������������ �������

��� �������
7RWDO 86� ���������

���

��� 8QGHU�WKH�WHUPV�RI�WKH�8QGHUO\LQJ�2SWLRQ�$JUHHPHQW� SD\PHQWV�PD\�EH�PDGH�LQ�FDVK�DQG�RU�VKDUHV�RI�/DWLQ�0HWDOV��DW�WKH�
GLVFUHWLRQ�RI�/DWLQ�0HWDOV���,I�/DWLQ�0HWDOV�HOHFWV�WR�VDWLVI\�D�SRUWLRQ�RI�WKHVH�SD\PHQWV�E\�WKH�LVVXDQFH�RI�VKDUHV�WR�WKH�XQGHUO\LQJ�
RZQHU��WKHQ�WKH�FDVK�YDOXH�RI�VXFK�LVVXHG�VKDUHV�ZLOO�EH�SDLG�E\�%DUULFN�WR�/DWLQ�0HWDOV�DQG�WKH�DPRXQW�WR�SDLG�WR�WKH�XQGHUO\LQJ�
RZQHU�ZLOO�EH�UHGXFHG�E\�D�FRUUHVSRQGLQJ�DPRXQW�
��� 7KH�SD\PHQW�RQ�WKLV�GDWH�� WRJHWKHU�ZLWK� WKH�GHOLYHU\�RI�DQ�1,�������� WHFKQLFDO� UHSRUW�RQ� WKH�3URSHUWLHV� DGGUHVVHG� WR� WKH�
XQGHUO\LQJ�RZQHUV��ZLOO�FRPSOHWH�WKH�H[HUFLVH�RI�WKH�)LUVW�RSWLRQ�XQGHU�WKH�8QGHUO\LQJ�2SWLRQ�$JUHHPHQW��ZKHUHLQ�/DWLQ�0HWDOV�
ZLOO�KDYH�HDUQHG�DQ�����LQWHUHVW�LQ�WKH�SURSHUWLHV�
��� 7KH�SD\PHQW�RQ�WKLV�GDWH�ZLOO�FRPSOHWH�WKH�H[HUFLVH�RI�WKH�6HFRQG�RSWLRQ�XQGHU�WKH�8QGHUO\LQJ�2SWLRQ�$JUHHPHQW��ZKHUHLQ�
/DWLQ�0HWDOV�ZLOO�KDYH�HDUQHG�D������LQWHUHVW�LQ�WKH�SURSHUWLHV�

8SRQ� WKH� H[HUFLVH� RI� WKH�%DUULFN� )LUVW�2SWLRQ�� WKH�&RPSDQ\� DQG�%DUULFN�ZLOO� IRUP� D� MRLQW� YHQWXUH� IRU� WKH�
FRQWLQXHG�H[SORUDWLRQ��GHYHORSPHQW�DQG��LI�ZDUUDQWHG��PLQLQJ�RI�3URSHUW\�*URXS�����7KH�LQLWLDO�SDUWLFLSDWLQJ�
LQWHUHVWV�RI�WKH�SDUWLHV�LQ�WKH�MRLQW�YHQWXUH�ZLOO�EH�%DUULFN� ����DQG�WKH &RPSDQ\�� ������,I�%DUULFN�H[HUFLVHV�
WKH�%DUULFN�6HFRQG�2SWLRQ��WKH�LQWHUHVWV�RI�WKH�SDUWLFLSDQWV�ZLOO�EH�%DUULFN� ����DQG�WKH�&RPSDQ\�� ������7KH�
SDUW\�ZLWK�WKH�PDMRULW\�SDUWLFLSDWLQJ�LQWHUHVW�ZLOO�EH�WKH�RSHUDWRU�RI�3URSHUW\�*URXS�����)XQGLQJ�RI� WKH�MRLQW�

SDUWLFLSDWLQJ�LQWHUHVW�LQ�WKH�MRLQW�YHQWXUH�IDOOV�WR�EHORZ�����LW�ZLOO�EH�FRQYHUWHG�LQWR�D������QHW�VPHOWHU�UHWXUQV�

LQ�IDYRXU�RI�WKH�QRQ�GLOXWLQJ�SDUW\�

2UJDQXOOR��$QD�0DULD��DQG�7ULJDO 3URSHUWLHV��$UJHQWLQD

3XUVXDQW� WR� DQ� DJUHHPHQW� GDWHG�2FWREHU���� ����� EHWZHHQ� WKH�&RPSDQ\� DQG� DQ�$UJHQWLQHDQ� LQGLYLGXDO�� WKH�
&RPSDQ\�SXUFKDVHG�D������LQWHUHVW�LQ�HLJKW�PLQDV�LQ�6DOWD�3URYLQFH��$UJHQWLQD��NQRZ�DV�2UDQJXOOR�SURSHUW\��
LQ�FRQVLGHUDWLRQ�RI�WKH�LVVXDQFH�RI��������FRPPRQ�VKDUHV���7KH�2UJDQXOOR�SURSHUW\�LV�LQ�JRRG�VWDQGLQJ�� 7KH�
$QD�0DULD�SURSHUW\�ZDV� DFTXLUHG� WKURXJK� VWDNLQJ�DQG�FRPSULVHV� WKUHH� VHSDUDWH� H[SORUDWLRQ� FODLPV�� WRWDOLQJ�
DOPRVW��������KHFWDUHV�DQG�ORFDWH
7ULJDO� SURSHUW\� LV� D� JUDVVURRWV� JROG� DQG� VLOYHU� H[SORUDWLRQ� SURMHFW��ZKLFK� LV� FRQWLJXRXV�ZLWK� WKH�(O�4XHYDU�
SURSHUW\� DQ�DGYDQFHG�3($�VWDJH�VLOYHU�H[SORUDWLRQ�SURMHFW�RZQHG�E\�*ROGHQ�0LQHUDOV�&RPSDQ\�DQG�FXUUHQWO\�
KHOG�XQGHU�RSWLRQ�E\�%DUULFN�*ROG�&RUSRUDWLRQ�

2UDQJXOOR�SURSHUW\�KDV�DQ�H[SORUDWLRQ�KLVWRU\�RI�DOPRVW�D�FHQWXU\���,W�ZDV�LQLWLDOO\�H[SORUHG�DQG�PLQHG�RQ�D�VPDOO�
SHU��ELVPXWK� DQG�JROG��0LQLQJ�DFWLYLW\� LQYROYHG�

H[FDYDWLRQ�RI�PRUH�WKDQ�����P�RI�ZRUNLQJV�RQ���OHYHOV��)HZ�GHWDLOV�RI�SURGXFWLRQ�DUH�DYDLODEOH��EXW�FRQFHQWUDWHV�
ZHUH�UHSRUWHG�WR�DYHUDJH�������ELVPXWK�DQG������FRSSHU�ZLWK�JROG�UDQJLQJ�EHWZHHQ�������J�W�DQG�VDPSOLQJ�RQ�
VHYHUDO�VXEVHTXHQW�H[SORUDWLRQ�SURJUDPV�FRQILUPHG�WKH�KLJK�JROG�JUDGHV�IRXQG�XQGHUJURXQG��3UHYLRXV�H[SORUHUV�
LQFOXGH�)DEULFDFLRQHV�0LOLWDUHV��LQ�3DUWQHUVKLS�ZLWK�WKH�8QLWHG�1DWLRQV���7ULWRQ�0LQLQJ�&RUSRUDWLRQ��1RUWKHUQ�



�$Q�([SORUDWLRQ�6WDJH�&RPSDQ\�

)RU�WKH�\HDU HQGHG�2FWREHU �������� DQG�XS�WR�)HEUXDU\��������������������� �����
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2ULRQ�([SORUDWLRQ��1HZPRQW�2YHUVHDV�([SORUDWLRQ��&KLOH���1HZPRQW�3HUX� &DUGHUR�5HVRXUFHV�&RUS���/DWLQ�
0HWDOV�DQG�PRVW�UHFHQWO\�<DPDQD�*ROG�,QF��������WR���������

2UJDQXOOR�LV�D�ODUJH�SURSHUW\�ZLWK�ZLGHVSUHDG�DQG�LQWHQVH�DOWHUDWLRQ�LQGLFDWLYH�RI�D�SURGXFWLYH�KLJK�VXOSKLGDWLRQ�
HSLWKHUPDO� JROG� GHSRVLW�� 7KLV� SURSHUW\� OLHV� DORQJ� D� UHJLRQDO� QRUWKHUO\�WUHQGLQJ� IDXOW� OLQHDU� WKDW� FRQWUROV� WKH�
ORFDOL]DWLRQ�RI�PLQHUDOL]DWLRQ�DQG�YROFDQRHV�LQ�WKH�UHJLRQ��7KH�-XOLR�9HUQH�0LQH�LV�FKDUDFWHUL]HG�E\�VWUXFWXUH�
FRQWUROOHG�FRSSHU�ELVPXWK�PLQHUDOL]DWLRQ���$VVRFLDWHG�DUJLOOLF�WR�DGYDQFHG�DUJLOOLF�DOWHUDWLRQ�H[WHQGV�IURP�WKH�
PLQH�HDVWZDUGV�WR�WKH�2UJDQXOOR�5LGJH���0LQHUDOL]DWLRQ�RQ�WKH�ULGJH�LV�DVVRFLDWHG�ZLWK�IDXOWLQJ��TXDUW]�YHLQV�DQG�
VLOLFLILHG�URFN���7KH�JHRORJLFDO�UHODWLRQVKLSV�VXJJHVW�WKDW�WKLV�LV�QHDU�WKH�WRS�RI�WKH�V\VWHP�ZLWK�ODUJH�YROXPHV�RI�
XQGHUO\LQJ�URFN�\HW�WR�EH�H[SORUHG��

7KH�V\VWHP�DSSHDUV�WR�EH�ODUJH�ZLWK�PRUH�WKDQ���NLORPHWHUV�H[SRVHG�LQ�D�QRUWK�VRXWK�GLUHFWLRQ��:LGWK�LV�XQNQRZQ�
DQG�ZKLOH�VRPH�SUHYLRXV�ZRUNHUV�DVVXPHG�D�ORQJ��QDUURZ�V\VWHP��LW�FRXOG�H[WHQG�WR�WKH�HDVW�DQG�ZHVW�ZKHUH�
UHFHQW�FRYHU�KLGHV� DOO� WKH�SRWHQWLDO�� +LVWRULFDO�GULOOLQJ� UHVXOWV� VXSSRUW� WKH� LQWHUSUHWDWLRQ�RI�D�SRWHQWLDO�EXON�
PLQHDEOH�HSLWKHUPDO�JROG�GHSRVLW���

'HVSLWH�D�ORQJ�KLVWRU\�RI�H[SORUDWLRQ��WKH�H[WHQW�RI�JROG�PLQHUDOL]DWLRQ�DW�2UJDQXOOR�LV�QRW�NQRZQ���*HQHUDOO\�
LQVXIILFLHQW�GULOO�WHVWLQJ��ORZ�GULOO�UHFRYHULHV�DQG�SRRUO\�GHILQHG�DOWHUDWLRQ�JHRPHWULHV�OHDYH�VLJQLILFDQW�TXHVWLRQV�
DV�WR�WKH�QDWXUH��GLVWULEXWLRQ�DQG�YROXPH�RI�JROG�EHDULQJ�URFNV�RQ�WKH�SURSHUW\���0XFK�RI�WKH�SURSHUW\�RXWVLGH�
WKH�FHQWUDO�]RQH�QHDU�-XOLR�9HUQH�0LQH�LV�XQGHUH[SORUHG���)XUWKHU�ZRUN�RQ�RXWOLQLQJ�SURSHUW\�VFDOH�DOWHUDWLRQ�
DQG�EDFNJURXQG�JHRFKHPLVWU\�ZLOO� DVVLVW� LQ�GHWHUPLQLQJ�ZKHWKHU� WKH�FXUUHQWO\�RXWOLQHG�PLQHUDOL]DWLRQ� LV� WKH�
PDLQ�SRWHQWLDO�UHVRXUFH�RQ�WKH�SURSHUW\�RU�PD\�EH�SHULSKHUDO�WR�D�ODUJHU�SRUSK\U\�VW\OH�V\VWHP���

$QD�0DULD�SURMHFW�KDV�QRW�EHHQ�VXEMHFW�WR�SULRU�H[SORUDWLRQ��DW�
OHDVW�QRW�LQ�UHFHQW�WLPHV��7KH�DUHD�LV�SURVSHFWLYH�IRU�HSLWKHUPDO�JROG�GHSRVLWV�DQG�DVVRFLDWHG�PLQHUDOL]DWLRQ��7KH�
&RPSDQ\� SRVVHVVHV� FRQVLGHUDEOH� DPRXQWV� RI� UHJLRQDO� H[SORUDWLRQ� GDWD� WKDW� ZLOO� DLG� LQLWLDO� H[SORUDWLRQ� DQG�
WDUJHWLQJ��1R�H[SORUDWLRQ�KDV�EHHQ�LQLWLDWHG�WR�GDWH�

7KH�7ULJDO�ZDV ILUVW�LGHQWLILHG�DV�KDYLQJ�SRWHQWLDO�IROORZLQJ�D�%/(*�VDPSOLQJ�SURJUDP�XQGHUWDNHQ LQ����� E\�
WKH�&RPSDQ\�LQ�DQ�DOOLDQFH�ZLWK�1HZPRQW &RUSRUDWLRQ���7KH�%/(*�VXUYH\�ZDV�FRPSOHWHG�RYHU�SURVSHFWLYH�
SRUWLRQV�RI�6DOWD�3URYLQFH�DQG�SURGXFHG�VRPH�RI�WKH�PRVW�DQRPDORXV�VDPSOHV�ZLWKLQ�WKH�VXUYH\�DUHD���

1RQ�ELQGLQJ�/2,�ZLWK�$QJOR*ROG�

2Q�$XJXVW���� ������WKH�&RPSDQ\�HQWHUHG�LQWR�D�QRQ�ELQGLQJ�/2, ZLWK�$QJOR*ROG�UHJDUGLQJ�WKH�&RPSDQ\
V�
2UJDQXOOR��$QD�0DULD��DQG�7ULJDO�*ROG�SURMHFWV� ORFDWHG�LQ�6DOWD�3URYLQFH��QRUWKZHVWHUQ�$UJHQWLQD��7KH�/2,�
SURYLGHV�WKH�SDUWLHV�ZLWK�D����GD\�SHULRG�WR�QHJRWLDWH�DQG��LI�GHHPHG�DGYLVDEOH��HQWHU�LQWR�D�GHILQLWLYH�DJUHHPHQW��
WKURXJK�ZKLFK�WKH�SDUWLHV�FRQWHPSODWH�WKDW�$QJOR*ROG�ZLOO�EH�JUDQWHG�WKH�RSWLRQ�WR�DFTXLUH�XS�WR�DQ�����LQWHUHVW�
LQ�WKH�SURMHFWV� 7KH����GD\�SHULRG�ZDV�H[WHQGHG�E\����GD\V��DJJUHJDWH���� GD\V��WR�DOORZ�FRPSOHWLRQ�RI�WKH�
GHILQLWLYH�DJUHHPHQW�����

7KH�/2,�FRQWHPSODWHV�WKDW�XSRQ�H[HFXWLRQ�RI�D�GHILQLWLYH�DJUHHPHQW�$QJOR*ROG�ZLOO�EH�JUDQWHG�WKH�RSWLRQ�WR�
HDUQ�DQ�LQLWLDO�����LQWHUHVW�LQ�WKH�SURMHFWV�E\�PDNLQJ�FDVK�SD\PHQWV�WR�/DWLQ�0HWDOV�LQ�WKH�DJJUHJDWH�RI�86�
����������DQG�VSHQGLQJ�LQ�WKH�DJJUHJDWH�RI�86� �����������RQ�H[SORUDWLRQ�H[SHQGLWXUHV�ZLWKLQ�ILYH�\HDUV�RI�WKH�
H[HFXWLRQ� DQG� GHOLYHU\� RI� D� GHILQLWLYH� DJUHHPHQW�� 7KH� /2,� FRQWHPSODWHV� WKDW� $QJOR*ROG� ZLOO� KDYH� WKH�
RSSRUWXQLW\� WR� LQFUHDVH� LWV� LQWHUHVW� LQ� WKH�3URMHFWV� WR�����E\�� �L��SUHSDULQJ�DQ� LQGHSHQGHQW�PLQHUDO� UHVRXUFH�
HVWLPDWH�LQ�DFFRUGDQFH�ZLWK�1DWLRQDO�,QVWUXPHQW��������6WDQGDUGV�RI�'LVFORVXUH�IRU�0LQHUDO�3URMHFWV�RQ�RQH�RU�
PRUH�RI�WKH�SURMHFWV��DQG��LL��SD\LQJ�WR�/DWLQ�0HWDOV�DQ�DPRXQW�RI�86� �����SHU�JROG�HTXLYDOHQW�RXQFH�FRQWDLQHG�
ZLWKLQ�WKH�PHDVXUHG�DQG�LQGLFDWHG�PLQHUDO�UHVRXUFH�
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(O�4XHPDGR�3URSHUW\��$UJHQWLQD�

7KH�SURMHFW�DUHD�LV�LQ�6DOWD�3URYLQFH��DSSUR[LPDWHO\����NP�ZHVW�RI�WKH�FLW\�RI�6DOWD�DQG�FRQVLVWV�RI�������KHFWDUHV�
LQ����FODLPV���7KH�(O�4XHPDGR�SHJPDWLWH�LV�SDUW�RI�WKH�(O�4XHPDGR�SHJPDWLWH�ILHOG��DW�WKH�QRUWKHUQ�HQG�RI�WKH�
3DPSHDQ�SHJPDWLWH�SURYLQFH���6HYHUDO�NQRZQ�SHJPDWLWH�RFFXUUHQFHV�DUH�ORFDWHG�ZLWKLQ�WKH�SURSHUW\��VRPH�RI�
ZKLFK�KDYH�VHHQ�KLVWRULFDO�H[SORLWDWLRQ�IRU�QLRELXP��WDQWDOXP��DQG�ELVPXWK���7KH�SURMHFW�LQFOXGHV�WKH�KLVWRULF�(O�
4XHPDGR� VPDOO�VFDOH�PLQH�� D� IRUPHU�7DQWDOXP�SURGXFLQJ� RSHUDWLRQ�ZKHUH�0LQHUD� $Q]RWDQD� &R�� SURGXFHG�
1LRELXP�7DQWDOXP�FRQFHQWUDWHV�DQG�%LVPXWK�FRQFHQWUDWHV���

5HVXOWV�RI�ZRUN�FRPSOHWHG�E\�/DWLQ�0HWDOV�KDV�EHHQ�SRVLWLYH��VROLGLI\LQJ�WKH�6DQWD�(OHQD�WDUJHW�DV�WKH�WRS�SULRULW\�
JRLQJ� IRUZDUG�� 6DQWD� (OHQD� UHWXUQHG� PXOWLSOH� DQRPDORXV� FKDQQHO� VDPSOHV� GHPRQVWUDWLQJ� WKDW� WKH� OLWKLXP�
PLQHUDOL]DWLRQ�LV�H[WHQVLYH�LQ�WKH�RXWFURSSLQJ�SHJPDWLWH�GLNHV���,Q�DGGLWLRQ��WKH�RULHQWDWLRQ�VRLO�VDPSOLQJ�UHVXOWV�
DUH�LQWHUSUHWHG�E\�WKH�&RPSDQ\�DV�GHPRQVWUDWLQJ�WKDW�OLWKLXP�EHDULQJ�SHJPDWLWHV�OLNHO\�FRQWLQXH�XQGHU�VRLO�FRYHU�
WR�WKH�QRUWK�DQG�WKH�VRXWK�RI�6DQWD�(OHQD���

2SWLRQ�DJUHHPHQW�ZLWK�XQGHUO\LQJ�YHQGRU

LQWHUHVW�LQ�(O�4XHPDGR�SURSHUW\���,Q�6HSWHPEHU�������WKH�&RPSDQ\�H[HUFLVHG�WKH�RSWLRQ�IROORZLQJ�WKH�LVVXDQFH�
RI���������VKDUHV��7KH�&RPSDQ\�KDV�QRZ�HDUQHG�D������LQWHUHVW��VXEMHFW�WR�D����165�5R\DOW\���/DWLQ�0HWDOV�
ZLOO�KDYH�D�ULJKW�WR�EX\�RQH�KDOI�RI�WKH�165�IRU�86� ����������,I�/DWLQ�0HWDOV�DEDQGRQV�WKH SURSHUW\��WKH�SURSHUW\�
VKDOO�UHYHUW�WR�WKH�YHQGRU��VXEMHFW�WR�D����165�5R\DOW\�WR�EH�JUDQWHG�WR�/DWLQ�0HWDOV���

7KH�&RPSDQ\�LV�DFWLYHO\�VHHNLQJ�WR�HLWKHU�MRLQW�YHQWXUH�RU�PRQHWL]H�WKH�(O�4XHPDGR�3URMHFW�

&URVE\�3URSHUW\��$UJHQWLQD

7KH�&URVE\�SURSHUW\ ZDV�DFTXLUHG�LQ������SXUVXDQW�WR�D�SURSHUW\�RSWLRQ�DJUHHPHQW��7KH�SURSHUW\ LV�ORFDWHG�LQ�
QRUWKHUQ�-XMX\�SURYLQFH��$UJHQWLQD DQG

/DFVKD�3URSHUW\��3HUX

7KH� &RPSDQ\� DFTXLUHG� WKH� /DFVKD� FRSSHU� SURSHUW\�� ORFDWHG� LQ� WKH� 3HUXYLDQ�&RDVWDO� &RSSHU� %HOW�� � 5HFHQW
GLVFRYHULHV LQ WKH &UHWDFHRXV DJH &RDVWDO &RSSHU %HOW LQFOXGH FRSSHU SRUSK\U\� 906� ,2&* DQG LQWUXVLRQ�
UHODWHG JROG GHSRVLWV� 7KH�3URMHFW�LV�ORFDWHG�DSSUR[LPDWHO\�����NP�E\�URDG�IURP�/LPD�����NP�IURP�WKH�FRDVW��
DQG�LV�DFFHVVLEOH�\HDU�URXQG�E\�SDYHG�URDG���7KH�������KHFWDUH�/DFVKD�SURMHFW�ZDV�VHOHFWHG�IRU�VWDNLQJ�EDVHG�RQ�
WKH�UHVXOWV�RI�KLVWRULFDO�PXOWL�HOHPHQW�JHRFKHPLVWU\�DQG�DQRPDOLHV�WKDW�H[WHQG�RYHU�DQ�DUHD�PHDVXULQJ���� NP�[�
���
6XPDFZD\UD�FRSSHU�PRO\EGHQXP�GLVFRYHU\�

7KURXJKRXW�WKH�\HDU��WKH�&RPSDQ\�FRPSOHWHG�VXUIDFH�JHRFKHPLFDO�VDPSOLQJ�WKURXJK�VWUHDP�VHGLPHQW�VDPSOLQJ��
WDOXV�ILQH�VDPSOLQJ��FRQWLQXRXV�URFN�FKLS�VDPSOLQJ�DQG�D�JURXQG�PDJQHWLF�VXUYH\�RI�WKH�SURSHUW\���2I�SDUWLFXODU�
QRWH��FRQWLQXRXV�URFN�FKLS�VDPSOLQJ�KDV�LGHQWLILHG�ODUJH�DUHDV�RI�FRQWLQXRXV�FRSSHU�PLQHUDOL]DWLRQ�LQ�PXOWLSOH�
WDUJHW�DUHD�



�$Q�([SORUDWLRQ�6WDJH�&RPSDQ\�

)RU�WKH�\HDU HQGHG�2FWREHU �������� DQG�XS�WR�)HEUXDU\��������������������� �����

�� _�3 D J H

7DUJHW�$UHD
+LJKOLJKWV�&RPSRVLWH�*UDGHV�
�������FRSSHU�RU�JUDWHU� *UDGH�5DQJH

���

/DFVKD�1RUWK
���P�#�������FRSSHU�����SSP�PRO\�

,QFO�����P�#�������FRSSHU�����SSP�PRO\
�����������

/DFVKD�6RXWK
���P�#�������FRSSHU�����SSP�PRO\�

,QFO�����P�#�������FRSSHU������SSP�PRO\
������� �����

/DFVKD�6RXWK�:HVW
����P�#�������FRSSHU������SSP�PRO\�

,QFO�����P�#�������FRSSHU������SSP�PRO\
�����������

$W�\HDU�
SRVLWLYH��KLJKOLJKWLQJ�VHYHUDO�SULRULW\�WDUJHW�DUHDV��DQG�WKH�&RPSDQ\�H[SHFWV�WR�ILQDOL]H�GULOO�WDUJHWV�LQ�WKH�HDUO\�
SDUW�RI��������

7KUHH�\HDU�FRPPXQLW\�DJUHHPHQWV�ZHUH�VLJQHG�LQ�ODWH�������SDYLQJ�WKH�ZD\�IRU�GULOO�SHUPLWWLQJ�WR�EH�VWDUWHG���

$XTXLV�3URSHUW\��3HUX

7KH�&RPSDQ\�DFTXLUHG�WKH�$XTXLV�FRSSHU�SURSHUW\��ORFDWHG�LQ�WKH�3HUXYLDQ�&RDVWDO�&RSSHU�%HOW��E\�VWDNLQJ�DQG�
UHFHQWO\�H[SDQGHG�WKH�SURMHFW�WR�������KHFDWUHV��7KH�3URMHFW�LV�ORFDWHG�DSSUR[LPDWHO\�����NP�VRXWK�E\�URDG�IURP�
/LPD�����NP�IURP�WKH�FRDVW��DQG�LV�DFFHVVLEOH�\HDU�URXQG�E\�SDYHG�URDG���

7KH $XTXLV SURMHFW LV D FRSSHU�PRO\EGHQXP SRUSK\U\ H[SORUDWLRQ SURMHFW WKDW KDV PXOWLSOH XQWHVWHG
JHRFKHPLFDO VWUHDP VHGLPHQW DQRPDOLHV� LQFOXGLQJ D VLQJOH WDUJHW DUHD PHDVXULQJ ��� NP E\ ��� NP ZKHUH DOO
VWUHDP VHGLPHQW VDPSOHV JUDGH !��� SPP FRSSHU� $� WRWDO�RI����KLVWRULFDO�VWUHDP�VHGLPHQW�VDPSOHV�FRQWDLQ
PXOWL�HOHPHQW�DQRPDOLHV�DFURVV�PXOWLSOH�GUDLQDJHV��ZLWK�FRSSHU�DVVD\�UHVXOWV� UDQJLQJ�IURP������SSP�WR�����
SSP���$�FOHDUO\�GHILQHG�PHWDO�]RQDWLRQ�LV�HYLGHQW�LQ�WKH�VWUHDP�VHGLPHQW�GDWD�DFURVV�WKH�VXUYH\�DUHD��ZLWK�D�
FHQWUDO�FRUH�RI�FRSSHU�PRO\EGHQXP�DQRPDOLHV�DQG�GLVWDO�VLOYHU�DQG�]LQF�OHDG�DQRPDOLHV�WR�WKH�QRUWKHDVW�

&RPPXQLW\ DJUHHPHQWV ZHUH VLJQHG LQ ODWH ����� DOORZLQJ VXUIDFH H[SORUDWLRQ WR EH LQLWLDWHG LQ HDUO\ �����

-DFKD�3URSHUW\��3HUX

7KH &RPSDQ\ DFTXLUHG WKH -DFKD FRSSHU SURSHUW\ E\ VWDNLQJ� 7KH ���� RZQHG SURSHUW\ FRQVLVWV RI �����
KHFWDUHV DQG LV ORFDWHG LQ WKH 6RXWKHUQ 3HUX &RSSHU %HOW� ��� NP IURP &X]FR� DQG LV DFFHVVLEOH \HDU�URXQG E\
SDYHG DQG XQSDYHG URDG�

7KH 6RXWKHUQ 3HUX &RSSHU %HOW LV DQ (RFHQH�2OLJRFHQH�DJHG EHOW KRVWLQJ QXPHURXV SURGXFWLYH FRSSHU�JROG
SRUSK\U\ DQG VNDUQ V\VWHPV� LQFOXGLQJ /DV %DPEDV� 7LQWD\D� &RQVWDQFLD� +DTXLUD DQG $QWDSDFFD\���7KH -DFKD
H[SORUDWLRQ SURSHUW\ LV ORFDWHG FHQWUDOO\ ZLWKLQ WKH EHOW�

7KH -DFKD SURMHFW KDV SRWHQWLDO IRU SRUSK\U\ DQG VNDUQ FRSSHU PLQHUDOL]DWLRQ���+LVWRULFDO JHRFKHPLVWU\ FRQVLVWV
RI PRUH WKDQ ����� VRLO VDPSOHV� ZKLFK GHILQH FRSSHU DQRPDOLHV RYHU WZR DUHDV RI DSSUR[LPDWHO\ ��� NP E\ ���
NP DQG � NP E\ ��� NP� 6RLO YDOXHV ZLWKLQ WKH DQRPDORXV DUHD UDQJH IURP � SSP WR ��� SSP FRSSHU DQG XS WR
�� SSP PRO\EGHQXP���7KH JHRFKHPLFDO DQRPDO\ LV RSHQ WR WKH QRUWK DQG VRXWK�

6XEMHFW WR FRPSOHWLRQ RI DQ DJUHHPHQW ZLWK ORFDO FRPPXQLWLHV� H[SORUDWLRQ SODQV LQFOXGH DGGLWLRQDO VRLO
VDPSOLQJ� OLWKRORJLFDO DQG VWUXFWXUDO JHRORJLFDO PDSSLQJ� DQG URFN FKLS VDPSOLQJ���,Q OLQH ZLWK EHVW SUDFWLFH� WKH
&RPSDQ\ KDV KHOG PHHWLQJV ZLWK ORFDO FRPPXQLWLHV WR GLVFXVV SODQQHG H[SORUDWLRQ DFWLYLWLHV�
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<DQED�3URSHUW\��3HUX

7KH &RPSDQ\ DFTXLUHG WKH <DQED FRSSHU SURSHUW\ E\ VWDNLQJ� 7KH ���� RZQHG SURSHUW\ FRQVLVWV RI �����
KHFWDUHV DQG LV ORFDWHG �� NP IURP 1RUWK RI /LPD DQG �� NP QRUWK�ZHVW IRUP /DFVKD SURSHUW\�

/ROOL��7LOR��3DUD�3URSHUW\�JURXS��3HUX

7KH�&RPSDQ\�DFTXLUHG�WKH�WKUHH�FRSSHU�H[SORUDWLRQ�SURMHFWV�E\�VWDNLQJ��7KH������RZQHG�SURMHFWV�FRYHU�������
KHFWDUHV� DQG� DUH� ORFDWHG� LQ� WKH�&RDVWDO� &RSSHU�%HOW�� 3HUX�� 7KH� SURMHFWV� DUH� ORFDWHG� DSSUR[LPDWHO\� ���� NP�

MHFW�

4XDOLILHG�3HUVRQ�DQG�4XDOLW\�&RQWURO�4XDOLW\�$VVXUDQFH

������KDV�UHYLHZHG�WKH�VFLHQWLILF�
DQG� WHFKQLFDO� LQIRUPDWLRQ� WKDW� IRUPV� WKH� EDVLV� IRU� WKH�PLQHUDO� SURSHUW\� GLVFORVXUH� LQ� WKLV�0'	$� DQG� KDV�
DSSURYHG�WKH�GLVFORVXUH�KHUHLQ���0U��+HQGHUVRQ�LV�QRW�LQGHSHQGHQW�RI�WKH�&RPSDQ\��DV�KH�LV�DQ�HPSOR\HH�DQG�D�
VKDUHKROGHU�

([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV FRQWLQXLW\

$5*(17,1$ 3(58 727$/

%DODQFH��2FWREHU��������� � ��������� ����������������� � � ���������
$FTXLVLWLRQ�FRVWV
������6KDUHV�LVVXHG��IDLU�YDOXH ������ � ������
�� ������ � ������
��&DVK�SD\PHQWV �������� ������ ������

&DVK SURFHHGV ��������� � ���������
&ODLP�PDLQWHQDQFH DQG�OHJDO�IHHV ������ � ������
7RWDO�DFTXLVLWLRQ�FRVWV �UHFRYHULHV��IRU�WKH�\HDU ��������� ������ ���������

([SORUDWLRQ�FRVWV
)LHOG�H[SHQVHV ������ ����� ����� ������
*HRORJLFDO�FRQVXOWLQJ ������ ������ ����� ������

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�\HDU ������ ������ �������
5HFRYHU\ ������� � �������

%DODQFH��2FWREHU��������� � ��������� ������������������ � ���������
$FTXLVLWLRQ�FRVWV
�����6KDUHV�LVVXHG��IDLU�YDOXH ������� � �������
����� ������ � ������
�����&DVK�SD\PHQWV ������� ������ �������
&DVK�SURFHHGV ��������� � ���������
&ODLP�PDLQWHQDQFH DQG�OHJDO�IHHV ������� ������ �������
7RWDO�DFTXLVLWLRQ�FRVWV IRU�WKH�\HDU ������� ������ �������

([SORUDWLRQ�FRVWV
&RPPXQLW\�UHODWLRQV � ����� ����� �����
)LHOG�H[SHQVHV � ������ ����� ������
*HRORJLFDO�FRQVXOWLQJ ������ ������� ����� �������
*HRFKHPLFDO ����� ������ ������
6KDUH�EDVHG�FRPSHQVDWLRQ � ������ ������

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�SHULRG ������ ������� �������
5HFRYHU\ ������� � �������

%DODQFH��2FWREHU��������� � ��������� ����������������� � ���������
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2UJDQXOOR� 0LQD�$QJHOD� (O�4XHPDGR� (VSHUDQ]D� 7UHV�&HUURV� 727$/
$UJHQWLQD

%DODQFH��2FWREHU��������� � � � � � ������� � ��������� � ��� � ���������
$FTXLVLWLRQ�FRVWV
6KDUHV�LVVXHG��IDLU�YDOXH � � � � ������ ������

� � � ������ � ������
&DVK�SD\PHQWV � � � ��������������������� ������ ������
&DVK SURFHHGV ������������������� ��������� � � � ���������
&ODLP�PDLQWHQDQFH DQG�OHJDO�IHHV � ������ ������ ����� ����� ������
7RWDO�DFTXLVLWLRQ�FRVWV IRU�WKH�\HDU � ��������� ������ ������ ������� ���������
([SORUDWLRQ�FRVWV

)LHOG�H[SHQVHV ������ ����� � ��� ������ ����� ������
*HRORJLFDO�FRQVXOWLQJ � � � ����� ������ ����� ������

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�\HDU ������ ����� � ������ ������ ������
5HFRYHU\ � ������� � � � �������
%DODQFH��2FWREHU��������� � ������ � � � ������� � ��������� � ������� � ���������
$FTXLVLWLRQ�FRVWV
6KDUHV�LVVXHG��IDLU�YDOXH � � � � ������� �������

� � � ������ � ������
&DVK�SD\PHQWV � � � ������� ������� �������
&DVK�SURFHHGV � ��������� � ��������� � ���������
&ODLP�PDLQWHQDQFH DQG�OHJDO�IHHV ������ ������ ����� ������ ������ �������
7RWDO�DFTXLVLWLRQ�FRVWV �UHFRYHULHV��IRU�
WKH�\HDU ������ ��������� ����� ������� ������� �������
([SORUDWLRQ�FRVWV

*HRORJLFDO�FRQVXOWLQJ � � � ����� ������ ����� ������
*HRFKHPLFDO ����� � � ����� � �����

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�\HDU ����� � � ����� ������ ������
5HFRYHU\ � ������� � � � �������
%DODQFH��2FWREHU��������� � ������ � � � ������� � ��������� � ������� � ���������

3(589,$1�(;3/25$7,21�
3523(57,(6

/DFVKD $XTXLV -DFKD <DQED /ROOL��7LOR��
3DUD

7RWDO
3HUX

%DODQFH��2FWREHU��������� � � � � � � � ����� ���� ������������������������ � �
$FTXLVLWLRQ�FRVWV
��&DVK�SD\PHQWV ������ �������� ������ ��� � ������

7RWDO�DFTXLVLWLRQ�FRVWV IRU�WKH�\HDU ������ ������ ������ � � ������
([SORUDWLRQ�FRVWV

)LHOG�H[SHQVHV ����� ����� � � � ����� �����
*HRORJLFDO�FRQVXOWLQJ ����� ����� � � � ����� ������

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�\HDU ������ ������ � � � ������
%DODQFH��2FWREHU��������� � ������ � ������ ������������������ � � �������������������� � ������
$FTXLVLWLRQ�FRVWV
�����&DVK�SD\PHQWV � � � ������ ������ ������
&ODLP�PDLQWHQDQFH DQG�OHJDO�IHHV ������ ������ ������ � � ������
7RWDO�DFTXLVLWLRQ�FRVWV IRU�WKH�\HDU ������ ������ ������ ������ ������ ������
([SORUDWLRQ�FRVWV

&RPPXQLW\�UHODWLRQV ����� � � � � ����� �����
)LHOG�H[SHQVHV ������ ����� ������ � � ����� ������
*HRORJLFDO�FRQVXOWLQJ ������� ������ ����� � � �������
*HRFKHPLFDO ������ � ��� � � ����� ������
6KDUH�EDVHG�FRPSHQVDWLRQ ������ � � � � ������

7RWDO�H[SORUDWLRQ�FRVWV�IRU�WKH�\HDU ������� ������ ������ � � �������
%DODQFH��2FWREHU��������� � ������� � ������ ���������������� � ������ ���������������� � �������
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7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�VHOHFWHG�DQQXDO�ILQDQFLDO�LQIRUPDWLRQ�IRU�WKH�ILVFDO�\HDUV�HQGHG�2FWREHU�����������
����� DQG� ������ 7KH� IROORZLQJ� VHOHFWHG� ILQDQFLDO� LQIRUPDWLRQ� KDV� EHHQ� GHULYHG� IURP� WKH� DXGLWHG� ILQDQFLDO�
VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,)56� XQOHVV�RWKHUZLVH�QRWHG� DQG�VKRXOG�EH�

DXGLWHG ILQDQFLDO�VWDWHPHQWV��

)LQDQFLDO�<HDU�(QGHG
2FWREHU�����

����
2FWREHU�����

����
2FWREHU�����

����
/RVV�DQG�FRPSUHKHQVLYH�ORVV�IRU�WKH�\HDU � ��������� � ��������� � ���������
/RVV�SHU�VKDUH��EDVLF�DQG�IXOO\�GLOXWHG ������ ������ ������
5HFRYHU\�RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV ������� ������� �������
([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV ��������� ��������� ���������
7RWDO�DVVHWV ��������� ��������� ���������
7RWDO�QRQ�FXUUHQW�ILQDQFLDO�OLDELOLWLHV � � �������
:RUNLQJ�FDSLWDO��GHILFLHQF\�� ������� ������� ���������
1HW�ORVV�SHU�VKDUH� ������ ������ ������

/RVV�DQG�FRPSUHKHQVLYH�ORVV�IOXFWXDWLRQV RYHU�WKH�WKUHH�\HDUV ZHUH�GULYHQ�PDLQO\�E\�IOXFWXDWLRQV�LQ�VWRFN�EDVHG�
FRPSHQVDWLRQ�RI�������� LQ����� ����� � �������������� � �1LO���IRUHLJQ�H[FKDQJH�JDLQV�RI����������LQ������
������� �������������� ����������DQG�UHFRYHU\�RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV��DV�VKRZQ�LQ�WKH�WDEOH�DERYH�

6800$5<�2)�48$57(5/<�5(68/76

7KH�WDEOH�EHORZ�VHWV�RXW�WKH�TXDUWHUO\�UHVXOWV�IRU�WKH�SDVW�HLJKW�TXDUWHUV�

4XDUWHU�HQGHG�$PRXQWV�LQ� 2FW�����
����

-XO�����
����

$SU�����
����

-DQ�����
����

2FW�����
����

-XO����
����

$SU�����
����

-DQ�����
����

,QFRPH��ORVV��DQG�
FRPSUHKHQVLYH�LQFRPH��ORVV� ������ ����� ���� ������ ��� ������ ����� ������

(DUQLQJV��ORVV��SHU�VKDUH�
EDVLF�DQG�GLOXWHG ������ ���� ���� ���� ���� ���� ���� ������
([SORUDWLRQ�DQG�HYDOXDWLRQ�
DVVHWV ����� ����� ����� ����� ����� ����� ����� �����
7RWDO�DVVHWV ����� ����� ����� ����� ����� ����� ����� �����
:RUNLQJ�FDSLWDO ��� � ��� ��� ��� ��� ����� �����

'XULQJ�WKH�TXDUWHU�HQGHG�-DQXDU\����������WKH�&RPSDQ\ LQFXUUHG����������RI�VWRFN�EDVHG�FRPSHQVDWLRQ�

'XULQJ�WKH�TXDUWHU�HQGHG�$SULO����������WKH�&RPSDQ\ UHFRJQL]HG�D�UHFRYHU\�RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�
RI����������

'XULQJ�WKH�TXDUWHU�HQGHG�2FWREHU�����������WKH�&RPSDQ\�UHFRUGHG�D�UHFRYHU\�RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�
DVVHWV RI��������� �0LQD�$QJHOD�SURSHUW\��

'XULQJ�WKH�TXDUWHU�HQGHG�$SULO�����������WKH�&RPSDQ\�UHFRUGHG�D�UHFRYHU\�RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�
RI��������� �0LQD�$QJHOD�SURSHUW\��
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'XULQJ�WKH�TXDUWHU�HQGHG�-XO\�����������WKH�&RPSDQ\�UHFRUGHG�D�IRUHLJQ�H[FKDQJH�JDLQ�RI�����������ZKLFK�ZDV�
SUHGRPLQDQWO\�DWWULEXWDEOH�WR�WKH�

'XULQJ� WKH�TXDUWHU� HQGHG�2FWREHU����������� WKH�&RPSDQ\� UHFRUGHG�D� VKDUH�EDVHG�FRPSHQVDWLRQ� H[SHQVH� RI�
�������� ,Q�DGGLWLRQ��SURSHUW\�LQYHVWLJDWLRQ�FRVWV��LQYHVWRU�UHODWLRQV�DQG�SURPRWLRQ��DQG�FRQVXOWLQJ�IHHV�ZHUH�

RSHUDWLRQV��

7KH� YDULDWLRQ� VHHQ� RYHU� VXFK� TXDUWH

FXUUHQW�SURSHUWLHV��QRQH�RI�ZKLFK�DUH�SRVVLEOH�WR�SUHGLFW�ZLWK�DQ\�DFFXUDF\��7KHUH�DUH�QR�JHQHUDO�WUHQGV�UHJDUGLQJ�

WKH� H[WHQW� WKDW� H[SORUDWLRQ�ZRUNV RQ� FHUWDLQ� SURSHUWLHV� PD\� EH� UHVWULFWHG� WR� FHUWDLQ� SRUWLRQV� RI� WKH� \HDU� LI�
SUHYDLOLQJ�ZHDWKHU�FRQGLWLRQV�PDNH�VXFK�ZRUN�SURKLELWLYHO\�H[SHQVLYH�RU�SUDFWLFDOO\�LPSRVVLEOH�WR�FRPSOHWH�DW�
RWKHU�WLPHV��4XDUWHUO\�UHVXOWV�FDQ�YDU\�VLJQLILFDQWO\�GHSHQGLQJ�RQ�ZKHWKHU�WKH�&RPSDQ\�KDV�JUDQWHG�DQ\�VWRFN�
RSWLRQV�
TXDUWHUO\�QHW�ORVVHV��QRQH�RI�ZKLFK�DUH�SUHGLFWDEOH��*HQHUDO�RSHUDWLQJ�FRVWV�RWKHU�WKDQ�WKH�VSHFLILF�LWHPV�QRWHG�
DERYH�WHQG�WR�EH�TXLWH�VLPLODU�IURP�SHULRG�WR�SHULRG��7KH�YDULDWLRQ�LQ�LQFRPH�LV�UHODWHG�VROHO\�WR�WKH�LQWHUHVW�
HDUQHG�RQ� IXQGV�KHOG�E\� WKH�&RPSDQ\��ZKLFK� LV�GHSHQGHQW�XSRQ� WKH� VXFFHVV�RI� WKH�&RPSDQ\� LQ� UDLVLQJ� WKH�
UHTXLUHG�ILQDQFLQJ�IRU�LWV�DFWLYLWLHV�ZKLFK�ZLOO�YDU\�ZLWK�RYHUDOO�PDUNHW�FRQGLWLRQV�DQG LV�WKHUHIRUH�GLIILFXOW�WR�
SUHGLFW��

),1$1&,$/�5(68/76�)520�23(5$7,216

$V�ZLWK�PRVW�MXQLRU�PLQHUDO�H[SORUDWLRQ�FRPSDQLHV��ILQDQFLDO�UHVXOWV�RI�RSHUDWLRQV�DUH�QRW�WKH�PDLQ�IDFWRU�LQ�
HVWDEOLVKLQJ�WKH�ILQDQFLDO�KHDOWK�RI�WKH�&RPSDQ\���2I�IDU�JUHDWHU�VLJQLILFDQFH�DUH�WKH�PLQHUDO�SURSHUWLHV�LQ�ZKLFK�
WKH�&RPSDQ\�KDV��RU�PD\�HDUQ��DQ�LQWHUHVW��LWV�ZRUNLQJ�FDSLWDO�DQG�KRZ�PDQ\�VKDUHV�LW�KDV�RXWVWDQGLQJ���4XDUWHUO\�
UHVXOWV�FDQ�YDU\�VLJQLILFDQWO\�GHSHQGLQJ�RQ�ZKHWKHU�WKH�&RPSDQ\�KDV�DEDQGRQHG�DQ\�SURSHUWLHV� UHFHLYHG�RSWLRQ�
SD\PHQWV�IRU�D�SURSHUW\�LQ�H[FHVV�RI�WKH�FRVWV�LQFXUUHG� RU�JUDQWHG�DQ\�VWRFN�RSWLRQV�

<HDU HQGHG�2FWREHU ��������� FRPSDUHG�WR�\HDU HQGHG�2FWREHU����������

'XULQJ�WKH�\HDU HQGHG�2FWREHU��� )< ������� RU�ORVV�SHU�
VKDUH�RI�������� FRPSDUHG�WR�D�QHW�ORVV�RI��������� RU�ORVV�SHU�VKDUH�RI���������IRU�WKH�\HDU HQGHG�2FWREHU ����

)< LQ�)< �����ZDV�GULYHQ�E\����D�GHFUHDVH�RI��������� LQ�VWRFN�EDVHG�
FRPSHQVDWLRQ� H[SHQVH� LQ� )< ����� FRPSDUHG� WR� )<� ������ DQG� ��� DQ� LQFUHDVH� LQ� IRUHLJQ� H[FKDQJH� JDLQ� RI�

�

7KH�IROORZLQJ�GLVFXVVLRQ�H[SODLQV� WKH�VLJ )<
�����DQG�)< �����

3URSHUW\� LQYHVWLJDWLRQ� FRVWV LQFUHDVHG� WR�������� LQ�)< �����FRPSDUHG� WR�������� LQ�)< ������DQ�
LQFUHDVH�RI����������DV�WKH�&RPSDQ\�SLFNHG�XS�LWV�UHFRQQDLVVDQFH�DFWLYLWLHV�LQ�3HUX LQ�)<������ZKLFK�
UHVXOWHG�LQ�WKH�DFTXLVLWLRQ�WKURXJK�VWDNLQJ�RI�<DQED��/ROOL��7LOR��DQG�3DUD�SURMHFWV�LQ�3HUX�LQ�WKH�IRXUWK�
TXDUWHU�RI������

,QYHVWRU� UHODWLRQV� DQG� SURPRWLRQV� LQFUHDVHG� WR� �������� LQ� )<� ����� IURP� �������� LQ� )<� ������ DQ�
LQFUHDVH�RI����������GXH�WR�WKH�&RPSDQ\�LQLWLDWLQJ�RXWUHDFK�PDUNHWLQJ�SURJUDP�

3URIHVVLRQDO�IHHV�ZHUH��������� LQ�)< �����FRPSDUHG�WR�������� LQ�)<�������DQ LQFUHDVH�RI ���������
GXH�WR�DQ LQFUHDVHG�QHHG�RI�FRUSRUDWH�PDWWHUV�OHJDO�VHUYLFHV�LQ�)< �����
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6KDUH�EDVHG�FRPSHQVDWLRQ�ZDV�������� LQ�)< �����FRPSDUHG�WR��������� LQ�)<�������D�GHFUHDVH�RI�
����������GXH�WR���������� RSWLRQV�IDLU�YDOXHG�DW������ ZHUH�JUDQWHG�LQ�)< �����YV�����������VWRFN�
RSWLRQV�IDLU�YDOXHG�DW�������ZHUH�JUDQWHG�GXULQJ�)< �����

/,48,',7<�$1'�&$3,7$/�5(6285&(6�

7KH�&RPSDQ\�KDV�QR�UHYHQXH�JHQHUDWLQJ�RSHUDWLRQV�IURP�ZKLFK�LW�FDQ�LQWHUQDOO\�JHQHUDWH�IXQGV��7R�GDWH��WKH�
LQDQWO\�ILQDQFHG�E\�WKH�VDOH�RI�LWV�HTXLW\�VHFXULWLHV�E\�ZD\�RI�

SULYDWH�SODFHPHQWV�DQG�WKH�VXEVHTXHQW�H[HUFLVH�RI�VKDUH�SXUFKDVH�ZDUUDQWV�LVVXHG�LQ�FRQQHFWLRQ�ZLWK�VXFK�SULYDWH�
SODFHPHQWV� DV� ZHOO� DV� ORDQV� DQG� FRQYHUWLEOH� GHEHQWXUHV�� +RZHYHU�� WKH� H[HUFLVH� RI� ZDUUDQWV� DQG� RSWLRQV� LV�

WKH�&RPSDQ\�KDV�QR�FRQWURO��DW�RU�QHDU�WKH�H[SLU\�GDWH�RI�VXFK�ZDUUDQWV�DQG�RSWLRQV�DQG�WKHUHIRUH�WKHUH�FDQ�EH�
QR�JXDUDQWHH�WKDW�DQ\�H[LVWLQJ�ZDUUDQWV�DQG�RSWLRQV�ZLOO�EH�H[HUFLVHG��

:KHQ�DFTXLULQJ�DQ�LQWHUHVW�LQ�PLQHUDO�SURSHUWLHV�WKURXJK�SXUFKDVH�RU�RSWLRQ�WKH�&RPSDQ\�ZLOO�VRPHWLPHV�LVVXH�
FRPPRQ�VKDUHV�WR�WKH�YHQGRU�RU�RSWLRQHH�RI�WKH�SURSHUW\�DV�SDUWLDO�RU�IXOO�FRQVLGHUDWLRQ�IRU�WKH�SURSHUW\�LQWHUHVW�
WR�FRQVHUYH�LWV�FDVK��

7KH�&RPSDQ\�H[SHFWV�WKDW�LW�ZLOO�RSHUDWH�DW�D�ORVV�IRU�WKH�IRUHVHHDEOH�IXWXUH��DQG�WKDW�LW�ZLOO�UHTXLUH�DGGLWLRQDO�
ILQDQFLQJ�WR�IXQG�WR�WKH�DFTXLVLWLRQ�RI�D�UHVRXUFH�SURSHUW\�DQG�WR�FRQWLQXH�LWV�RSHUDWLRQV�GXULQJ�DQG�EH\RQG�������
$GGLWLRQDO� ILQDQFLQJ�ZLOO� EH� UHTXLUHG� IRU� WKH�&RPSDQ\� WR�PDLQWDLQ� LWV� H[LVWLQJ� OHYHO� RI� RSHUDWLRQV� DQG� �� RU�
DFTXLUH��H[SORUH�DQG�GHYHORS�PLQHUDO�UHVRXUFH�SURSHUWLHV�LQ�LWV�SRUWIROLR��

$V�RI�2FWREHU ������� FRPSDUHG�WR������������DV�RI�2FWREHU�����
�������7KH�&RPSDQ\�KDG�D�ZRUNLQJ�FDSLWDO�GHILFLW�RI��������� DV�RI�2FWREHU ���������FRPSDUHG�WR�ZRUNLQJ�
FDSLWDO�RI����������DV�RI�2FWREHU�����������

1HW�FDVK�IORZV IRU�WKH�\HDUV�HQGHG�2FWREHU����������DQG������ZHUH�DV�IROORZV�

1HW�FDVK�IORZV
2FWREHU�����

����
2FWREHU�����

����
2SHUDWLQJ�DFWLYLWLHV� � ��������� � ���������
,QYHVWLQJ�DFWLYLWLHV ��������� �������
)LQDQFLQJ�DFWLYLWLHV ��������� �
&KDQJH�LQ�FDVK�IRU�WKH�\HDU� ��������� ���������
&DVK��EHJLQQLQJ�RI�WKH�\HDU ��������� ���������
&DVK��HQG�RI�WKH�\HDU ������� ���������

1HW�FDVK�IORZ XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�LQ�)<������LQFOXGHV�FDVK�VSHQW�RQ�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�
RI����������� ������ � ����������� FDVK� VSHQW�RQ� DFTXLVLWLRQ� RI� HTXLSPHQW�RI������� ������ � �QLO��� DQG�FDVK�
SURFHHGV�RI����������������� ����������IURP�SDUWQHUV� LQ�UHVSHFW� WR�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�RSWLRQ�
DJUHHPHQWV�

1HW�FDVK IURP�ILQDQFLQJ�DFWLYLWLHV LQ�)<������LQFOXGHV�QHW�SURFHHGV�IURP�SULYDWH�SODFHPHQW�RI����������� ������
�QLO���2Q�2FWREHU����������WKH�&RPSDQ\�FORVHG�D�QRQ�EURNHUHG�SULYDWH�SODFHPHQW�RI�����������XQLWV�LQ�WKH�

FDSLWDO�RI�WKH�&RPSDQ\�DW�������SHU�XQLW�IRU�JURVV�SURFHHGV�RI������������ (DFK�XQLW�FRQVLVWV�RI�RQH�FRPPRQ�
VKDUH� LQ� WKH�FDSLWDO�RI� WKH�&RPSDQ\�DQG�RQH�KDOI�RI�RQH�FRPPRQ�VKDUH�SXUFKDVH�ZDUUDQW��ZLWK�HDFK�ZKROH�
ZDUUDQW�HQWLWOLQJ�WKH�KROGHU�WR�SXUFKDVH�RQH�FRPPRQ�VKDUH�DW�D�SULFH�RI�������SHU�VKDUH XQWLO�2FWREHU����������
7KH�&RPSDQ\�SDLG�ILQGHUV�IHHV�RI�������� LQ�FDVK�DQG�LQFXUUHG�DQ�DJJUHJDWH�RI���������LQ�OHJDO�DQG�UHJXODWRU\�
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IHHV�LQ�FRQQHFWLRQ�ILQDQFLQJ��,Q�DGGLWLRQ��WKH�&RPSDQ\�LVVXHG� �YDOXHG�DW���������
XVLQJ�WKH�%ODFN�6FKRO
RI�WKH�&RPSDQ\�IRU�������XQWLO�2FWREHU����������

1HW� FDVK� IURP�ILQDQFLQJ�DFWLYLWLHV� LQ�)<����� LQFOXGHV�DOVR�D� UHSD\PHQW�RI� WKH�SULQFLSDO� DPRXQW�RI� UHODWHG�
DQV�RI�����������$FFUXHG�LQWHUHVW�RQ�WKH�ORDQV�RI���������ZDV�UHFRUGHG�ZLWKLQ�DFFRXQWV�SD\DEOH�DQG�

DFFUXHG�OLDELOLWLHV�DQG�SDLG�ZLWK�WKH�UHSD\PHQW�RI�WKH�SULQFLSDO�DPRXQW�RI�WKH�ORDQV��

7KH�&RPSDQ\�FXUUHQWO\�KDV�QR�IXUWKHU�IXQGLQJ�FRPPLWPHQWV�RU�DUUDQJHPHQWV�IRU�DGGLWLRQDO�ILQDQFLQJ�QRZ �RWKHU�
WKDQ�WKH�SRWHQWLDO�H[HUFLVH�RI�RSWLRQV�DQG�ZDUUDQWV��DQG�WKHUH�LV�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�EH�DEOH�WR�
REWDLQ�DGGLWLRQDO�ILQDQFLQJ�RQ�DFFHSWDEOH�WHUPV��LI�DW�DOO� 7KHUH�LV�VLJQLILFDQW�XQFHUWDLQW\�WKDW�WKH�&RPSDQ\�ZLOO�
EH�DEOH�WR�VHFXUH�DQ\�DGGLWLRQDO�ILQDQFLQJ�LQ�WKH�FXUUHQW�HTXLW\�PDUNHWV�� � ,QVXIILFLHQW�)LQDQFLDO�

7KH�TXDQWLW\� RI� IXQGV� WR� EH� UDLVHG� DQG� WKH� WHUPV�RI� DQ\�SURSRVHG�HTXLW\�
ILQDQFLQJ� WKDW� PD\� EH� XQGHUWDNHQ�ZLOO� EH� QHJRWLDWHG� E\�PDQDJHPHQW� DV� RSSRUWXQLWLHV� WR� UDLVH� IXQGV� DULVH��
6SHFLILF�SODQV�UHODWHG�WR�WKH�XVH�RI�SURFHHGV�ZLOO�EH�GHYLVHG�RQFH�ILQDQFLQJ�KDV�EHHQ�FRPSOHWHG�DQG�PDQDJHPHQW�
NQRZV�ZKDW�IXQGV�ZLOO�EH�DYDLODEOH�IRU�WKHVH�SXUSRVHV�

2)) %$/$1&(�6+((7�$55$1*(0(176

7KHUH�DUH QR�RII�EDODQFH�VKHHW�DUUDQJHPHQWV�WR�ZKLFK�WKH�&RPSDQ\�LV�FRPPLWWHG�

5(/$7('�3$57<�75$16$&7,216

.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ

7KH�

FRPSULVHV�RIILFHUV�DQG�GLUHFWRUV�RI�WKH�&RPSDQ\��.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ�LV�DV�IROORZV�

���� ����
� ������� � �������

&RQVXOWLQJ�IHHV� ������ ������
6KDUH�EDVHG�FRPSHQVDWLRQ� ������ �������

� ������� � �������
� )HHV�SDLG�WR�D�FRUSRUDWLRQ�IRU�SHUVRQQHO�WKDW�LV�DFWLQJ�DV�NH\�PDQDJHPHQW�RI�WKH�&RPSDQ\�

$V�DW�2FWREHU����������WKH�&RPSDQ\�KDG�DPRXQWV�SD\DEOH�WR�NH\�PDQDJHPHQW�SHUVRQQHO�RI��QLO�LQFOXGHG�LQ�
DFFRXQWV�SD\DEOH��2FWREHU����������� ���������

1R�SRVW�HPSOR\PHQW�EHQHILWV��WHUPLQDWLRQ�EHQHILWV��RU�RWKHU�ORQJ�WHUP�EHQHILWV�ZHUH�SDLG�WR�RU�UHFRUGHG�IRU�
NH\�PDQDJHPHQW�SHUVRQQHO�GXULQJ�WKH�\HDUV�HQGHG�2FWREHU����������DQG������
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�� _�3 D J H

/RDQV�IURP�UHODWHG�SDUWLHV

'XULQJ�WKH�\HDU�HQGHG�2FWREHU�����������WKH�&RPSDQ\�VHFXUHG�ORDQV�LQ�WKH�DPRXQW�RI����������IURP�HDFK�RI�
WKH�&(2�DQG�D�GLUHFWRU�RI�WKH�&RPSDQ\�WRWDOLQJ G D�WKUHH�\HDU�WHUP�DQG�
EHDU�LQWHUHVW�DW�WKH�UDWH�RI����SHU�DQQXP�FRPSRXQGHG�DQQXDOO\��SD\DEOH�RQ�WKH�PDWXULW\�GDWH��,Q�FRQQHFWLRQ�ZLWK�
WKH�/RDQV��WKH�&RPSDQ\�LVVXHG���������FRPPRQ�VKDUH�SXUFKDVH�ZDUUDQWV�WR�HDFK�RI�WKH�OHQGHUV���(DFK�ZDUUDQW�
HQWLWOHV�WKH�KROGHU�WR�SXUFKDVH�RQH�FRPPRQ�VKDUH�RI�WKH�&RPSDQ\�IRU�D�SHULRG�RI�WKUHH�\HDUV�DW�DQ�H[HUFLVH�SULFH�
RI�������SHU�VKDUH��

2Q�LQFHSWLRQ��WKH�&RPSDQ\�DOORFDWHG�WKH�WRWDO�SURFHHGV�UHFHLYHG�EHWZHHQ�WKH�OLDELOLW\�DQG�HTXLW\�FRPSRQHQWV�
�ZDUUDQWV��XVLQJ�WKH�UHVLGXDO�PHWKRG��EDVHG�RQ�D�GLVFRXQW�UDWH�RI������ZKLFK�LV�WKH�HVWLPDWHG�FRVW�DW�ZKLFK�WKH�
&RPSDQ\� FRXOG� ERUURZ� VLPLODU� GHEW� ZLWKRXW� DQ\� HTXLW\� LQVWUXPHQWV� DWWDFKHG�� 7KH� OLDELOLW\� FRPSRQHQW� LV�
PHDVXUHG�DW�DPRUWL]HG�FRVW�DQG�LV�DFFUXHG�RYHU�WKH�WHUP�WR�PDWXULW\�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��7KH�
HTXLW\�FRPSRQHQW�LV�SUHVHQW

7KH�FRQWLQXLW\�RI�WKH�/RDQV�LV�DV�IROORZV�

2FWREHU ����
�������������������

2FWREHU�����
����

2SHQLQJ�EDODQFH � ������� � �������
$FFUHWLRQ�WR�IDFH�YDOXH�RI�WKH�/RDQV� ILQDQFH�FRVWV ������ ������
5HSD\PHQW ��������� �

(QGLQJ�EDODQFH � � � �������

2Q�1RYHPEHU���������� WKH�&RPSDQ\�UHSDLG� LQ� IXOO� WKH�SULQFLSDO�DPRXQW�RI����������RI�/RDQV�IURP�UHODWHG�
SDUWLHV�SOXV�DFFUXHG�LQWHUHVW�RI���������IRU�DQ�DJJUHJDWH�DPRXQW�RI�����������7KH�DFFUXHG�LQWHUHVW�H[SHQVH�ZDV�
SUHVHQWHG�DV�SDUW�RI�ILQDQFH�FRVWV�DQG�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV��

'XULQJ�WKH�\HDU�HQGHG�2FWREHU�����������WKH�&RPSDQ\�DFFUXHG�LQWHUHVW�H[SHQVH�LQ�FRQQHFWLRQ�ZLWK�WKH�/RDQV�LQ�
WKH�DPRXQW�RI���������2FWREHU����������� ����������ZKLFK�LV�SUHVHQWHG�DV�SDUW�RI�ILQDQFH�FRVWV�

352326('�75$16$&7,216�

$V�DW�WKH�GDWH�RI�WKLV�0'	$�WKHUH�DUH�QR�SURSRVHG�WUDQVDFWLRQV�

&217,1*(1&<

'XH�WR�WKH�QDWXUH�RI�LWV�EXVLQHVV��WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDULHV�DQG�DIILOLDWHV�PD\�EH�VXEMHFW�WR�UHJXODWRU\�
LQYHVWLJDWLRQV��FODLPV��ODZVXLWV�DQG�RWKHU�SURFHHGLQJV�LQ�WKH�RUGLQDU\�FRXUVH�RI�LWV�EXVLQHVV��:KLOH�WKH�&RPSDQ\�
FDQQRW�UHDVRQDEO\�SUHGLFW�WKH�XOWLPDWH�RXWFRPH�RI�WKHVH�DFWLRQV��DQG�LQKHUHQW�XQFHUWDLQWLHV�H[LVW�LQ�SUHGLFWLQJ�
VXFK�RXWFRPHV��WKH�&RPSDQ\�EHOLHYHV�WKDW�WKH�XOWLPDWH�UHVROXWLRQ�RI�WKHVH�DFWLRQV�LV�QRW�UHDVRQDEO\�OLNHO\�WR�

LWLRQ�RU�IXWXUH�UHVXOWV�RI�RSHUDWLRQV�
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PDQDJHPHQW�WR�PDNH�MXGJPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV��OLDELOLWLHV�
DQG�FRQWLQJHQW�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�UHSRUWHG�DPRXQWV�RI�UHFRYHULHV
DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��(VWLPDWHV�DQG�DVVXPSWLRQV�DUH�FRQWLQXRXVO\�HYDOXDWHG�DQG�DUH�EDVHG�

UH�HYHQWV�WKDW�DUH�EHOLHYHG�WR�EH�
UHDVRQDEOH�XQGHU�WKH�FLUFXPVWDQFHV��+RZHYHU��DFWXDO�RXWFRPHV�FDQ�GLIIHU�IURP�WKHVH�HVWLPDWHV�

$UHDV�UHTXLULQJ�D�VLJQLILFDQW�GHJUHH�RI�HVWLPDWLRQ�DQG�MXGJPHQW�UHODWH�WR�WKH�UHFRYHUDELOLW\�RI�WKH�FDUU\LQJ�YDOXH�
RI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV��GHWHUPLQLQJ�ZKHWKHU�DQ�DFTXLVLWLRQ�LV�D�EXVLQHVV�FRPELQDWLRQ�RU�DQ�DVVHWV�
DFTXLVLWLRQ��IDLU�YDOXH�PHDVXUHPHQWV�IRU�ILQDQFLDO�LQVWUXPHQWV�DQG�VKDUH�EDVHG�FRPSHQVDWLRQ�DQG�RWKHU�HTXLW\�
EDVHG�SD\PHQWV��WKH�UHFRJQLWLRQ�DQG�YDOXDWLRQ�RI�SURYLVLRQV�IRU�UHVWRUDWLRQ�DQG�HQYLURQPHQWDO�OLDELOLWLHV��DQG�
WKH�UHFRYHUDELOLW\�DQG�PHDVXUHPHQW�RI�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKRVH�
HVWLPDWHV�DQG�MXGJPHQWV�

),1$1&,$/�,167580(176�$1'�5,6.�0$1$*(0(17

)DLU�YDOXH

)DLU�YDOXH�HVWLPDWHV�RI�ILQDQFLDO�LQVWUXPHQWV�DUH�PDGH�DW�D�VSHFLILF�SRLQW�LQ�WLPH��EDVHG�RQ�UHOHYDQW�LQIRUPDWLRQ�
DERXW�ILQDQFLDO�PDUNHWV�DQG�VSHFLILF�ILQDQFLDO�LQVWUXPHQWV���$V�WKHVH�HVWLPDWHV�DUH�VXEMHFWLYH�LQ�QDWXUH��LQYROYLQJ�
XQFHUWDLQWLHV� DQG� PDWWHUV� RI� VLJQLILFDQW� MXGJPHQW�� WKH\� FDQQRW� EH� GHWHUPLQHG� ZLWK� SUHFLVLRQ�� &KDQJHV� LQ�
DVVXPSWLRQV�FDQ�VLJQLILFDQWO\�DIIHFW�HVWLPDWHG�IDLU�YDOXHV��

$V�DW�2FWREHU���
SD\DEOHV�DQG�DFFUXHG�OLDELOLWLHV��7KH�IDLU�YDOXHV�RI�DPRXQWV�UHFHLYDEOH��DFFRXQWV�SD\DEOHV�DQG�DFFUXHG�OLDELOLWLHV�

XQGHU�OHYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\��LV�PHDVXUHG�DW�IDLU�YDOXH�XVLQJ�TXRWHG�PDUNHW�SULFH�DW�SHULRG�HQG��

)LQDQFLDO�ULVN�PDQDJHPHQW

7KH�&RPSDQ\�LV�H[SRVHG�LQ�YDU\LQJ�GHJUHHV�WR�D�YDULHW\�RI�ILQDQFLDO�LQVWUXPHQW�UHODWHG�ULVNV� LQFOXGLQJ��FUHGLW�
ULVN��FXUUHQF\�ULVNV��OLTXLGLW\�ULVN��LQWHUHVW�UDWH�ULVN�DQG�FDSLWDO�ULVN��'HWDLOV�RI�WKH�SULPDU\�ULVNV�WKDW�WKH�&RPSDQ\�

7KH� %RDUG� RI� 'LUHFWRUV� DSSURYHV� DQG� PRQLWRUV� WKH� ULVN� PDQDJHPHQW� SURFHVVHV�� LQFOXVLYH� RI� GRFXPHQWHG�
LQYHVWPHQW�SROLFLHV��FRXQWHUSDUW\�OLPLWV��DQG�FRQWUROOLQJ�DQG�UHSRUWLQJ�VWUXFWXUHV��

0$7(5,$/�352&((',1*6�

7KH�&RPSDQ\�LV�QRW�D�SDUW\�WR�DQ\�PDWHULDO�SURFHHGLQJV� 7KH�&RPSDQ\�FRQWLQXDOO\�HYDOXDWHV�QHZ�
RSSRUWXQLWLHV��LQFOXGLQJ�QHZ�SURSHUWLHV�E\�VWDNLQJ��DFTXLVLWLRQ�RU�MRLQW�YHQWXUH�

28767$1',1*�6+$5(�'$7$

)HEUXDU\��������� 2FWREHU���������
&RPPRQ�VKDUHV�LVVXHG�DQG�RXWVWDQGLQJ ���������� ����������
2SWLRQV�RXWVWDQGLQJ ��������� ���������
:DUUDQWV�RXWVWDQGLQJ� ��������� ���������
7RWDO ���������� ����������
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$V�GHILQHG�LQ�1DWLRQDO�,QVWUXPHQW���� )LOLQJV�
GLVFORVXUH�FRQWUROV�DQG�SURFHGXUHV�UHTXLUH�WKDW�FRQWUROV�DQG�RWKHU�SURFHGXUHV�EH�GHVLJQHG�WR�SURYLGH UHDVRQDEOH�
DVVXUDQFH�WKDW�PDWHULDO�LQIRUPDWLRQ�UHTXLUHG�WR�EH�GLVFORVHG�LV�GXO\�JDWKHUHG�DQG�UHSRUWHG�WR�VHQLRU PDQDJHPHQW�
LQ�RUGHU�WR�SHUPLW�WLPHO\�GHFLVLRQV�DQG�WLPHO\�DQG�DFFXUDWH�SXEOLF�GLVFORVXUH��0DQDJHPHQW�LV UHVSRQVLEOH�IRU�WKH�
HVWDEOLVKPHQW�DQG�PDLQWHQDQFH�RI�D�V\VWHP�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��7KLV V\VWHP�KDV�EHHQ�
GHVLJQHG�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�DVVHWV�DUH�VDIHJXDUGHG�DQG�WKDW�WKH�ILQDQFLDO UHSRUWLQJ�LV�DFFXUDWH�
DQG�UHOLDEOH��7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�DW�DQG�IRU�WKH�\HDU�HQGHG�2FWREHU���� ���� KDYH�EHHQ�
SUHSDUHG�E\�PDQDJHPHQW�LQ�DFFRUGDQFH�ZLWK�,)56�DQG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ SROLFLHV�VHW�RXW� LQ�WKH�
QRWHV�WR�WKH�DQQXDO�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDUV�HQGHG 2FWREHU �������� DQG�������
0DQDJHPHQW�RI�WKH�&RPSDQ\
DQG WKH�GHVLJQ�RI�LQWHUQDO�FRQWUROV�RYHU�ILQDQFLDO�UHSRUWLQJ�DV�UHTXLUHG�E\�&DQDGLDQ�VHFXULWLHV�ODZV��DQG�KDYH
FRQFOXGHG�WKDW�VXFK�SURFHGXUHV�DUH�DGHTXDWH�WR�HQVXUH�DFFXUDWH�DQG�FRPSOHWH�GLVFORVXUHV�LQ�SXEOLF�ILOLQJV��

7KHUH� DUH� LQKHUHQW� OLPLWDWLRQV� LQ� DOO� FRQWURO� V\VWHPV�DQG�QR�GLVFORVXUH� FRQWUROV� DQG�SURFHGXUHV� FDQ�SURYLGH
FRPSOHWH�DVVXUDQFH�WKDW�QR�IXWXUH�HUURUV�RU�IUDXG�ZLOO�RFFXU��$Q�HFRQRPLFDOO\�IHDVLEOH�FRQWURO�V\VWHP��QR�PDWWHU�
KRZ�ZHOO�FRQFHLYHG�RU�RSHUDWHG��FDQ�SURYLGH�RQO\�UHDVRQDEOH��QRW�DEVROXWH��DVVXUDQFH�WKDW�WKH�REMHFWLYHV�RI�WKH�
FRQWURO�V\VWHP�DUH�PHW��

��,Q�DGGLWLRQ� WKHUH�DUH�
LQKHUHQW�OLPLWDWLRQV�RQ�WKH�DELOLW\�RI�PDQDJHPHQW�WR�GHVLJQ�DQG�LPSOHPHQW�RQ�D�FRVW�HIIHFWLYH�EDVLV�'&	3�DQG�
,&)5� IRU� WKH� &RPSDQ\� ZKLFK� PD\� UHVXOW� LQ� DGGLWLRQDO� ULVNV� WR� WKH� TXDOLW\�� UHOLDELOLW\�� WUDQVSDUHQF\� DQG�
WLPHOLQHVV�RI�LQWHULP�DQG�DQQXDO�ILOLQJV�DQG�RWKHU�UHSRUWV�UHTXLUHG�XQGHU�VHFXULWLHV�OHJLVODWLRQ�

',6&/2685(�2)�0$1$*(0(17�&203(16$7,21�

,Q�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�6HFWLRQ������RI�76;�9HQWXUH 3ROLF\������WKH�&RPSDQ\�SURYLGHV�WKH�
IROORZLQJ�GLVFORVXUH�ZLWK�UHVSHFW�WR�WKH�FRPSHQVDWLRQ�RI�LWV�GLUHFWRUV�DQG�RIILFHUV�GXULQJ�WKH�SHULRG��

��� 'XULQJ�WKH�\HDU�HQGHG�2FWREHU�����������WKH�&RPSDQ\�GLG�QRW�HQWHU�DQ\�VWDQGDUG�FRPSHQVDWLRQ�
DUUDQJHPHQWV�PDGH�GLUHFWO\�RU�LQGLUHFWO\�ZLWK�DQ\�GLUHFWRUV�RU�RIILFHUV�RI�WKH�&RPSDQ\��IRU�WKHLU�
VHUYLFHV�DV�GLUHFWRUV�RU�RIILFHUV��RU�LQ�DQ\�RWKHU�FDSDFLW\��ZLWK�WKH�&RPSDQ\�RU�DQ\�RI�LWV�VXEVLGLDULHV

��� 'XULQJ�WKH�\HDU�HQGHG�2FWREHU�����������RIILFHUV DQG�GLUHFWRUV RI�WKH�&RPSDQ\�ZHUH�SDLG��RU�DFFUXHG��
IRU�WKHLU�VHUYLFHV�DV�RIILFHUV DQG�GLUHFWRUV LHV�

��� 'XULQJ�WKH�\HDU�HQGHG�2FWREHU�����������WKH�&RPSDQ\�GLG�QRW�HQWHU�DQ\�DUUDQJHPHQW�UHODWLQJ�WR�
VHYHUDQFH�SD\PHQWV�WR�EH�SDLG�WR�GLUHFWRUV�DQG�RIILFHUV�RI�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV��
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5,6.�)$&7256

7KH�&RPSDQ\�LV� LQ�WKH�EXVLQHVV�RI�DFTXLULQJ��H[SORULQJ�DQG��LI�ZDUUDQWHG��GHYHORSLQJ�DQG�H[SORLWLQJ�QDWXUDO�

RI�LWV�PLQHUDO�SURSHUWLHV�WKH�IROORZLQJ�ULVN�IDFWRUV��DPRQJ�RWKHUV��ZLOO�DSSO\�

5HVRXUFH� ,QGXVWU\� LV� ,QWHQVHO\� &RPSHWLWLYH�� �
GHYHORSPHQW� RI� UHVRXUFH� SURSHUWLHV�� �7KH� UHVRXUFH� LQGXVWU\� LV� LQWHQVHO\� FRPSHWLWLYH�� DQG� WKH�&RPSDQ\�ZLOO�
FRPSHWH�ZLWK�RWKHU�FRPSDQLHV�WKDW�KDYH�IDU�JUHDWHU�UHVRXUFHV�

5HVRXUFH� ([SORUDWLRQ� DQG� 'HYHORSPHQW� LV� *HQHUDOO\� D� 6SHFXODWLYH� %XVLQHVV�� � 5HVRXUFH� H[SORUDWLRQ� DQG�
GHYHORSPHQW� LV� D� VSHFXODWLYH� EXVLQHVV� DQG� LQYROYHV� D� KLJK� GHJUHH� RI� ULVN�� LQFOXGLQJ�� DPRQJ� RWKHU� WKLQJV��
XQSURILWDEOH�HIIRUWV�UHVXOWLQJ�ERWK�IURP�WKH�IDLOXUH�WR�GLVFRYHU�PLQHUDO�GHSRVLWV�DQG�IURP�ILQGLQJ�PLQHUDO�GHSRVLWV�
ZKLFK��WKRXJK�SUHVHQW��DUH�LQVXIILFLHQW�LQ�VL]H�DQG�JUDGH�DW�WKH�WKHQ�SUHYDLOLQJ�PDUNHW�FRQGLWLRQV�WR�UHWXUQ�D�SURILW�
IURP�SURGXFWLRQ���7KH�PDUNHWDELOLW\�RI�QDWXUDO�UHVRXUFHV�ZKLFK�PD\�EH�DFTXLUHG�RU�GLVFRYHUHG�E\�WKH�&RPSDQ\�
ZLOO� EH� DIIHFWHG� E\� QXPHURXV� IDFWRUV� EH\RQG� WKH� FRQWURO� RI� WKH� &RPSDQ\�� � 7KHVH� IDFWRUV� LQFOXGH� PDUNHW�
IOXFWXDWLRQV�� WKH� SUR[LPLW\� DQG� FDSDFLW\� RI� QDWXUDO� UHVRXUFH� PDUNHWV�� JRYHUQPHQW� UHJXODWLRQV�� LQFOXGLQJ�
UHJXODWLRQV�UHODWLQJ�WR�SULFHV��WD[HV��UR\DOWLHV��ODQG�XVH��LPSRUWLQJ�DQG�H[SRUWLQJ�RI�PLQHUDOV�DQG�HQYLURQPHQWDO�
SURWHFWLRQ���7KH�H[DFW�HIIHFW�RI�WKHVH�IDFWRUV�FDQQRW�EH�DFFXUDWHO\�SUHGLFWHG��EXW�WKH�FRPELQDWLRQ�RI�WKHVH�IDFWRUV�
PD\�UHVXOW�LQ�WKH�&RPSDQ\�QRW�UHFHLYLQJ�DQ�DGHTXDWH�UHWXUQ�RQ�LQYHVWHG�FDSLWDO�

)OXFWXDWLRQ�RI�3ULFHV���(YHQ�LI�FRPPHUFLDO�TXDQWLWLHV�RI�UHVRXUFH�GHSRVLWV�DUH�GLVFRYHUHG�E\�WKH�&RPSDQ\��WKHUH�
LV�QR�JXDUDQWHH�WKDW�D�SURILWDEOH�PDUNHW�ZLOO�H[LVW�IRU�WKH�VDOH�RI�WKH�SURGXFW�SURGXFHG���)DFWRUV�EH\RQG�WKH�FRQWURO�
RI�WKH�&RPSDQ\�PD\�DIIHFW�WKH�PDUNHWDELOLW\�RI�DQ\�VXEVWDQFHV�GLVFRYHUHG���&RPPRGLW\�SULFHV�KDYH�H[SHULHQFHG�
VLJQLILFDQW�PRYHPHQW�RYHU�VKRUW�SHULRGV�RI�WLPH��DQG�DUH�DIIHFWHG�E\�QXPHURXV�IDFWRUV�EH\RQG�WKH�FRQWURO�RI�WKH�
&RPSDQ\��LQFOXGLQJ�LQWHUQDWLRQDO�HFRQRPLF�DQG�SROLWLFDO�WUHQGV��H[SHFWDWLRQV�RI�LQIODWLRQ��FXUUHQF\�H[FKDQJH�
IOXFWXDWLRQV�� LQWHUHVW� UDWHV� DQG� JOREDO� RU� UHJLRQDO� FRQVXPSWLRQ� SDWWHUQV�� VSHFXODWLYH� DFWLYLWLHV� DQG� LQFUHDVHG�
SURGXFWLRQ�GXH�WR�LPSURYHG�H[SORUDWLRQ�DQG�SURGXFWLRQ�PHWKRGV�� �7KH�VXSSO\�RI�FRPPRGLWLHV� LV�DIIHFWHG�E\�
YDULRXV�IDFWRUV��LQFOXGLQJ�SROLWLFDO�HYHQWV��HFRQRPLF�FRQGLWLRQV�DQG�SURGXFWLRQ�FRVWV�LQ�PDMRU�SURGXFLQJ�UHJLRQV���
7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�SULFH�RI�DQ\�FRPPRGLWLHV�ZLOO�EH�VXFK�WKDW�DQ\�RI�WKH�SURSHUWLHV�LQ�ZKLFK�WKH�
&RPSDQ\�KDV��RU�KDV�WKH�ULJKW�WR�DFTXLUH��DQ�LQWHUHVW�PD\�EH�PLQHG�DW�D�SURILW��

3HUPLWV�DQG�/LFHQVHV���7KH�RSHUDWLRQV�RI�WKH�&RPSDQ\�ZLOO�UHTXLUH�FRQVHQWV��DSSURYDOV��OLFHQVHV�DQG�RU�SHUPLWV�
IURP�YDULRXV�JRYHUQPHQWDO�DXWKRULWLHV���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�EH�DEOH�WR�REWDLQ�DOO�
QHFHVVDU\�FRQVHQWV��DSSURYDOV��OLFHQVHV�DQG�SHUPLWV�WKDW PD\�EH�UHTXLUHG�WR�FDUU\�RXW�H[SORUDWLRQ��GHYHORSPHQW�
DQG�SURGXFWLRQ�RSHUDWLRQV�DW�LWV�SURMHFWV��

$FTXLVLWLRQ�RI�0LQHUDO�&ODLPV�XQGHU�$JUHHPHQWV� 7KH�DJUHHPHQWV�SXUVXDQW�WR�ZKLFK�WKH�&RPSDQ\�KDV�WKH�
ULJKW�WR�DFTXLUH�RU�PDLQWDLQ�LQWHUHVWV�LQ�D�QXPEHU�RI�LWV�SURSHUWLHV�SURYLGH�WKDW�WKH�&RPSDQ\�PXVW�PDNH�D�VHULHV�
RI�FDVK�SD\PHQWV�DQG�RU�VKDUH�LVVXDQFHV�RYHU�FHUWDLQ�WLPH�SHULRGV��H[SHQG�FHUWDLQ�PLQLPXP�DPRXQWV�RQ�WKH�
H[SORUDWLRQ�RI�WKH�SURSHUWLHV�RU�FRQWULEXWH�LWV�VKDUH�RI�RQJRLQJ�H[SHQGLWXUHV���)DLOXUH�E\�WKH�&RPSDQ\�WR�PDNH�
VXFK�SD\PHQWV�� LVVXH�VXFK�VKDUHV�RU�PDNH�VXFK�H[SHQGLWXUHV�LQ�D�WLPHO\�IDVKLRQ�PD\�UHVXOW� LQ� WKH�&RPSDQ\�
ORVLQJ�LWV�LQWHUHVW�LQ�VXFK�SURSHUWLHV���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�KDYH��RU�EH�DEOH�WR�REWDLQ��
WKH�QHFHVVDU\�ILQDQFLDO�UHVRXUFHV�WR�EH�DEOH�WR�PDLQWDLQ�DOO�RI�LWV�SURSHUW\�DJUHHPHQWV�LQ�JRRG�VWDQGLQJ��RU�WR�EH
DEOH�WR�FRPSO\�ZLWK�DOO�RI�LWV�REOLJDWLRQV�WKHUHXQGHU��ZLWK�WKH�UHVXOW�WKDW�WKH�&RPSDQ\�FRXOG�IRUIHLW�LWV�LQWHUHVW�
LQ�RQH�RU�PRUH�RI�LWV�PLQHUDO�SURSHUWLHV�
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1R�$VVXUDQFH�RI�3URILWDELOLW\���7KH�&RPSDQ\�KDV�QR�KLVWRU\�RI�HDUQLQJV�DQG�GXH�WR�WKH�QDWXUH�RI�LWV�EXVLQHVV�
WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�HYHU�EH�SURILWDEOH���7KH�&RPSDQ\�KDV�QRW�SDLG�GLYLGHQGV�RQ�LWV�
VKDUHV�VLQFH�LQFRUSRUDWLRQ�DQG�GRHV�QRW�DQWLFLSDWH�GRLQJ�VR�LQ�WKH IRUHVHHDEOH�IXWXUH���7KH�RQO\�SUHVHQW�VRXUFH�RI�
IXQGV�DYDLODEOH�WR�WKH�&RPSDQ\�LV�IURP�WKH�VDOH�RI�LWV�FRPPRQ�VKDUHV�RU��SRVVLEO\��IURP�WKH�VDOH�RU�RSWLRQLQJ�RI�
D�SRUWLRQ�RI�LWV�LQWHUHVW�LQ�LWV�UHVRXUFH�SURSHUWLHV���(YHQ�LI�WKH�UHVXOWV�RI�H[SORUDWLRQ�DUH�HQFRXUDJLQJ��WKH�&RPSDQ\�
PD\�QRW�KDYH�VXIILFLHQW�IXQGV�WR�FRQGXFW�WKH�IXUWKHU�H[SORUDWLRQ�WKDW�PD\�EH�QHFHVVDU\�WR�GHWHUPLQH�ZKHWKHU�D�
FRPPHUFLDO�GHSRVLW�H[LVWV���:KLOH�WKH�&RPSDQ\�PD\�JHQHUDWH�DGGLWLRQDO�ZRUNLQJ�FDSLWDO�WKURXJK�IXUWKHU�HTXLW\�
RIIHULQJV�RU WKURXJK�WKH�VDOH�RU�SRVVLEOH�V\QGLFDWLRQ�RI�LWV�SURSHUWLHV��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�DQ\�VXFK�
IXQGV�ZLOO�EH�DYDLODEOH�RQ�IDYRUDEOH�WHUPV��RU�DW�DOO���$W�SUHVHQW��LW�LV�LPSRVVLEOH�WR�GHWHUPLQH�ZKDW�DPRXQWV�RI�
DGGLWLRQDO�IXQGV��LI�DQ\��PD\�EH�UHTXLUHG���)DLOXUH�WR�UDLVH�VXFK�DGGLWLRQDO�FDSLWDO�FRXOG�SXW�WKH�FRQWLQXHG�YLDELOLW\�
RI�WKH�&RPSDQ\�DW�ULVN��

8QLQVXUHG�RU�8QLQVXUDEOH�5LVNV���7KH�&RPSDQ\�PD\�EHFRPH�VXEMHFW�WR�OLDELOLW\�IRU�SROOXWLRQ�RU�KD]DUGV�DJDLQVW�
ZKLFK�LW�FDQQRW�LQVXUH�RU�DJDLQVW�ZKLFK�LW�PD\�HOHFW�QRW�WR�LQVXUH�ZKHUH�SUHPLXP�FRVWV�DUH�GLVSURSRUWLRQDWH�WR�

FK�LQVXUDQFH�SUHPLXPV�DQG�RI�VXFK�OLDELOLWLHV�
ZRXOG�UHGXFH�WKH�IXQGV�DYDLODEOH�IRU�H[SORUDWLRQ�DQG�SURGXFWLRQ�DFWLYLWLHV��

*RYHUQPHQW�5HJXODWLRQ���$Q\�H[SORUDWLRQ��GHYHORSPHQW�RU�SURGXFWLRQ�RSHUDWLRQV�FDUULHG�RQ�E\�WKH�&RPSDQ\�
ZLOO�EH�VXEMHFW�WR�JRYHUQPHQW�OHJLVODWLRQ��SROLFLHV�DQG�FRQWUROV�UHODWLQJ�WR�SURVSHFWLQJ��GHYHORSPHQW��SURGXFWLRQ��
HQYLURQPHQWDO�SURWHFWLRQ��UHVRXUFH�WD[HV�DQG�ODERXU�VWDQGDUGV���,Q�DGGLWLRQ��WKH�SURILWDELOLW\�RI�DQ\�FRPPRGLW\�
LV� DIIHFWHG� E\� WKH�PDUNHW� IRU� WKRVH� FRPPRGLWLHV�ZKLFK� DUH LQIOXHQFHG� E\�PDQ\� IDFWRUV� LQFOXGLQJ� FKDQJLQJ�
SURGXFWLRQ� FRVWV�� WKH� VXSSO\� DQG� GHPDQG�� DQG� WKH� UDWH� RI� LQIODWLRQ�� WKH� LQYHQWRU\� RI� FRPPRGLW\� SURGXFLQJ�
FRUSRUDWLRQV��WKH�SROLWLFDO�HQYLURQPHQW�DQG�FKDQJHV�LQ�LQWHUQDWLRQDO�LQYHVWPHQW�SDWWHUQV��

5HFHQW�0DUNHW�(YHQWV�DQG�&RQGLWLRQV���)URP������DQG�LQWR�������WKH�8�6��FUHGLW�PDUNHWV�KDYH�H[SHULHQFHG�
VHULRXV� GLVUXSWLRQ� GXH� WR� D� GHWHULRUDWLRQ� LQ� UHVLGHQWLDO� SURSHUW\� YDOXHV�� GHIDXOWV� DQG� GHOLQTXHQFLHV� LQ� WKH�
UHVLGHQWLDO�PRUWJDJH�PDUNHW��SDUWLFXODUO\��VXE�SULPH�DQG QRQ�SULPH�PRUWJDJHV��DQG�D�GHFOLQH�LQ�WKH�FUHGLW�TXDOLW\�
RI� PRUWJDJH�EDFNHG VHFXULWLHV�� � 7KHVH� SUREOHPV� KDYH� OHG� WR� D� VORZ�GRZQ� LQ� UHVLGHQWLDO� KRXVLQJ� PDUNHW�
WUDQVDFWLRQV��GHFOLQLQJ�KRXVLQJ�SULFHV��GHOLQTXHQFLHV�LQ�QRQ�PRUWJDJH�FRQVXPHU�FUHGLW�DQG�D�JHQHUDO�GHFOLQH�LQ�
FRQVXPHU�FRQILGHQFH���7KHVH�FRQGLWLRQV�FDXVHG�D�ORVV�RI�FRQILGHQFH�LQ�WKH�EURDGHU�8�6��DQG�JOREDO�FUHGLW�DQG�
ILQDQFLDO� PDUNHWV� DQG� UHVXOWLQJ� LQ� WKH� FROODSVH� RI�� DQG� JRYHUQPHQW� LQWHUYHQWLRQ� LQ�� PDMRU� EDQNV�� ILQDQFLDO�
LQVWLWXWLRQV�DQG�LQVXUHUV�DQG�FUHDWLQJ�D�FOLPDWH�RI�JUHDWHU�YRODWLOLW\��OHVV�OLTXLGLW\��ZLGHQLQJ�RI�FUHGLW�VSUHDGV��D�
ODFN�RI�SULFH�WUDQVSDUHQF\��LQFUHDVHG�FUHGLW�ORVVHV�DQG�WLJKWHU�FUHGLW�FRQGLWLRQV���1RWZLWKVWDQGLQJ�YDULRXV�DFWLRQV�
E\� WKH�8�6�� DQG� IRUHLJQ�JRYHUQPHQWV�� FRQFHUQV�DERXW� WKH�JHQHUDO�FRQGLWLRQ�RI� WKH�FDSLWDO�PDUNHWV�� ILQDQFLDO�
LQVWUXPHQWV��EDQNV��LQYHVWPHQW�EDQNV��LQVXUHUV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�FDXVHG�WKH�EURDGHU�FUHGLW�PDUNHWV�
WR�IXUWKHU�GHWHULRUDWH�DQG�VWRFN�PDUNHWV�WR�GHFOLQH�VXEVWDQWLDOO\���,Q�DGGLWLRQ��JHQHUDO�HFRQRPLF�LQGLFDWRUV�KDYH�
GHWHULRUDWHG��LQFOXGLQJ�GHFOLQLQJ�FRQVXPHU�VHQWLPHQW��LQFUHDVHG�XQHPSOR\PHQW�DQG�GHFOLQLQJ�HFRQRPLF�JURZWK�
DQG�XQFHUWDLQW\�DERXW�FRUSRUDWH�HDUQLQJV��
:KLOH�WKHVH�FRQGLWLRQV�DSSHDU�WR�KDYH�LPSURYHG�VOLJKWO\�RYHU�WKH�ODVW�WZR�\HDUV��XQSUHFHGHQWHG�GLVUXSWLRQV�LQ�
WKH� FUHGLW� DQG� ILQDQFLDO� PDUNHWV� KDYH� KDG� D� VLJQLILFDQW� PDWHULDO� DGYHUVH� LPSDFW� RQ� D� QXPEHU� RI� ILQDQFLDO�
LQVWLWXWLRQV�DQG�KDYH�OLPLWHG�DFFHVV�WR�FDSLWDO�DQG�FUHGLW�IRU�PDQ\�FRPSDQLHV���7KHVH�GLVUXSWLRQV�FRXOG��DPRQJ�
RWKHU� WKLQJV��PDNH� LW�PRUH�GLIILFXOW� IRU� WKH�&RPSDQ\�WR�REWDLQ��RU� LQFUHDVH� LWV�FRVW�RI�REWDLQLQJ��FDSLWDO�DQG�

DFFHSWDEOH�WR�LW�RU�DW�DOO��
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*HQHUDO� (FRQRPLF� &RQGLWLRQV�� 0DQ\� LQGXVWULHV�� LQFOXGLQJ� WKH� JROG� DQG� EDVH� PHWDO�PLQLQJ� LQGXVWU\�� DUH�
LPSDFWHG�E\�JOREDO PDUNHW�FRQGLWLRQV���6RPH�RI�WKH�NH\�LPSDFWV�RI�ILQDQFLDO�PDUNHW�WXUPRLO�LQFOXGH�FRQWUDFWLRQ�
LQ� FUHGLW� PDUNHWV� UHVXOWLQJ� LQ� D� ZLGHQLQJ� RI� FUHGLW� ULVN�� GHYDOXDWLRQV� DQG� KLJK� YRODWLOLW\� LQ� JOREDO� HTXLW\��
FRPPRGLW\�� IRUHLJQ� H[FKDQJH� DQG� SUHFLRXV� PHWDO� PDUNHWV�� DQG� D� ODFN� RI�PDUNHW� OLTXLGLW\�� $� FRQWLQXHG� RU�
ZRUVHQHG� VORZGRZQ� LQ� WKH� ILQDQFLDO� PDUNHWV� RU� RWKHU� HFRQRPLF� FRQGLWLRQV�� LQFOXGLQJ� EXW� QRW� OLPLWHG� WR��
FRQVXPHU� VSHQGLQJ�� HPSOR\PHQW� UDWHV�� EXVLQHVV� FRQGLWLRQV�� LQIODWLRQ�� IXHO� DQG� HQHUJ\� FRVWV�� FRQVXPHU� GHEW�
OHYHOV��ODFN�RI�DYDLODEOH�FUHGLW��WKH�VWDWH�RI�WKH�ILQDQFLDO�PDUNHWV��LQWHUHVW�UDWHV��DQG�WD[�UDWHV�PD\�DGYHUVHO\�DIIHFW�

JURZWK�DQG�SURILWDELOLW\� 6SHFLILFDOO\�

RYHUDOO�OLTXLGLW\�

YRODWLOH�HQHUJ\�SULFHV��FRPPRGLW\�DQG�FRQVXPDEOHV�SULFHV�DQG�FXUUHQF\�H[FKDQJH�UDWHV�LPSDFW�SRWHQWLDO�
SURGXFWLRQ�FRVWV��DQG
WKH�GHYDOXDWLRQ�DQG�YRODWLOLW\�RI�JOREDO�VWRFN�PDUNHWV�LPSDFWV�WKH�YDOXDWLRQ�RI�WKH� ��

VKDUHV�

([SORUDWLRQ� DQG� 0LQLQJ� 5LVNV� )LUHV�� SRZHU� RXWDJHV�� ODERU� GLVUXSWLRQV�� IORRGLQJ�� H[SORVLRQV�� FDYH�LQV��
ODQGVOLGHV�DQG�WKH�LQDELOLW\�WR�REWDLQ�VXLWDEOH�RU�DGHTXDWH�PDFKLQHU\��HTXLSPHQW�RU�ODERU�DUH�RWKHU�ULVNV�LQYROYHG�
LQ�WKH�RSHUDWLRQ�RI�PLQHV�DQG�WKH�FRQGXFW�RI�H[SORUDWLRQ�SURJUDPV�� �6XEVWDQWLDO�H[SHQGLWXUHV�DUH�UHTXLUHG�WR�
HVWDEOLVK�UHVHUYHV�WKURXJK�GULOOLQJ�� WR�GHYHORS�PHWDOOXUJLFDO�SURFHVVHV�� WR�GHYHORS�WKH�PLQLQJ�DQG�SURFHVVLQJ�
IDFLOLWLHV�DQG�LQIUDVWUXFWXUH�DW�DQ\�VLWH�FKRVHQ�IRU�PLQLQJ���$OWKRXJK�VXEVWDQWLDO�EHQHILWV�PD\�EH�GHULYHG�IURP�
WKH�GLVFRYHU\�RI�D�PDMRU�PLQHUDOL]HG�GHSRVLW��QR�DVVXUDQFH�FDQ�EH�JLYHQ� WKDW�PLQHUDOV�ZLOO�EH�GLVFRYHUHG� LQ�
VXIILFLHQW�TXDQWLWLHV�WR�MXVWLI\�FRPPHUFLDO�RSHUDWLRQV�RU�WKDW�IXQGV�UHTXLUHG�IRU�GHYHORSPHQW�FDQ�EH�REWDLQHG�RQ�
D�WLPHO\�EDVLV���7KH�HFRQRPLFV�RI�GHYHORSLQJ�PLQHUDO�SURSHUWLHV�LV�DIIHFWHG�E\�PDQ\�IDFWRUV�LQFOXGLQJ�WKH�FRVW�
RI�RSHUDWLRQV��YDULDWLRQV�RI�WKH�JUDGH�RI�RUH�PLQHG��IOXFWXDWLRQV�LQ�WKH�SULFH�RI�JROG�RU�RWKHU�PLQHUDOV�SURGXFHG��
FRVWV�RI�SURFHVVLQJ�HTXLSPHQW�DQG�VXFK�RWKHU�IDFWRUV�DV�JRYHUQPHQW�UHJXODWLRQV��LQFOXGLQJ�UHJXODWLRQV�UHODWLQJ�
WR�UR\DOWLHV��DOORZDEOH�SURGXFWLRQ��LPSRUWLQJ�DQG�H[SRUWLQJ�RI�PLQHUDOV�DQG�HQYLURQPHQWDO�SURWHFWLRQ��
,Q�DGGLWLRQ��WKH�JUDGH�RI�PLQHUDOL]DWLRQ�XOWLPDWHO\�PLQHG�PD\�GLIIHU�IURP�WKDW�LQGLFDWHG�E\�GULOOLQJ UHVXOWV�DQG�
VXFK�GLIIHUHQFHV�FRXOG�EH�PDWHULDO���6KRUW�WHUP�IDFWRUV��VXFK�DV�WKH�QHHG�IRU�RUGHUO\�GHYHORSPHQW�RI�RUH�ERGLHV�
RU�WKH�SURFHVVLQJ�RI�QHZ�RU�GLIIHUHQW�JUDGHV��PD\�KDYH�DQ�DGYHUVH�HIIHFW�RQ�PLQLQJ�RSHUDWLRQV�DQG�RQ�WKH�UHVXOWV�
RI�RSHUDWLRQV���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�PLQHUDOV�UHFRYHUHG�LQ�VPDOO�VFDOH�ODERUDWRU\�WHVWV�ZLOO�EH�GXSOLFDWHG�
LQ�ODUJH�VFDOH�WHVWV�XQGHU�RQ�VLWH�FRQGLWLRQV�RU�LQ�SURGXFWLRQ�VFDOH�RSHUDWLRQV���0DWHULDO�FKDQJHV�LQ�JHRORJLFDO�
UHVRXUFHV��JUDGHV��VWULSSLQJ�UDWLRV�RU�UHFRYHU\�UDWHV�PD\�DIIHFW�WKH�HFRQRPLF�YLDELOLW\�RI�SURMHFWV�

(QYLURQPHQWDO�0DWWHUV���([LVWLQJ�DQG�SRVVLEOH�IXWXUH�HQYLURQPHQWDO�OHJLVODWLRQ��UHJXODWLRQV�DQG�DFWLRQV�FRXOG�
FDXVH� VLJQLILFDQW�H[SHQVH��FDSLWDO�H[SHQGLWXUHV�� UHVWULFWLRQV� DQG�GHOD\V� LQ� WKH�DFWLYLWLHV�RI� WKH�&RPSDQ\�� WKH�
H[WHQW�RI�ZKLFK�FDQQRW�EH�SUHGLFWHG�DQG�ZKLFK�PD\�ZHOO�EH�EH\RQG�WKH�FDSDFLW\�RI�WKH�&RPSDQ\�WR�IXQG���7KH�

UHTXLUHPHQWV�DQG�WR�REWDLQLQJ�FHUWDLQ�JRYHUQPHQW�DSSURYDOV�DQG�WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�VXFK�DSSURYDOV��
LQFOXGLQJ�HQYLURQPHQW�DSSURYDOV��ZLOO�EH�REWDLQHG�ZLWKRXW�LQRUGLQDWH�GHOD\�RU�DW�DOO��

,QVXIILFLHQW� )LQDQFLDO�5HVRXUFHV�� � 7KH�&RPSDQ\�GRHV� QRW� SUHVHQWO\� KDYH� VXIILFLHQW� ILQDQFLDO� UHVRXUFHV� WR�
XQGHUWDNH� E\� LWVHOI� WKH� H[SORUDWLRQ� DQG� GHYHORSPHQW� RI� DOO� RI� LWV� VLJQLILFDQW� H[SORUDWLRQ� DQG� GHYHORSPHQW�

REWDLQ�ILQDQFLQJ�WKURXJK�WKH�MRLQW�YHQWXULQJ�RI�SURMHFWV��SULYDWH�SODFHPHQW�ILQDQFLQJ��SXEOLF�ILQDQFLQJ�RU�RWKHU�
PHDQV�� �7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW� WKH�&RPSDQ\�ZLOO�EH�VXFFHVVIXO� LQ�REWDLQLQJ�WKH�UHTXLUHG�ILQDQFLQJ���
)DLOXUH�WR�UDLVH�WKH�UHTXLUHG�IXQGV�FRXOG�UHVXOW�LQ�WKH�&RPSDQ\�ORVLQJ��RU�EHLQJ�UHTXLUHG�WR�GLVSRVH�RI��LWV�LQWHUHVW�
LQ�LWV�SURSHUWLHV���,Q�SDUWLFXODU��IDLOXUH�E\�WKH�&RPSDQ\�WR�UDLVH�WKH�IXQGLQJ�QHFHVVDU\�WR�PDLQWDLQ�LQ�JRRG�VWDQGLQJ�
WKH�YDULRXV�RSWLRQ�DJUHHPHQWV�LW�KDV�HQWHUHG�LQWR�FRXOG�UHVXOW�LQ�WKH�ORVV�RI�WKH�ULJKWV�RI�WKH�&RPSDQ\�WR�VXFK�
SURSHUWLHV��
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)LQDQFLQJ�5LVNV���7KH�&RPSDQ\�KDV�OLPLWHG�ILQDQFLDO�UHVRXUFHV��KDV�QR�VRXUFH�RI�RSHUDWLQJ�FDVK�IORZ�DQG�KDV�
QR�DVVXUDQFH�WKDW�DGGLWLRQDO�IXQGLQJ�ZLOO�EH�DYDLODEOH�WR�LW�IRU�IXUWKHU�H[SORUDWLRQ�DQG�GHYHORSPHQW�RI�LWV�SURMHFWV�
RU�WR�IXOILOO�LWV�REOLJDWLRQV�XQGHU�DQ\�DSSOLFDEOH�DJUHHPHQWV���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�LW�ZLOO�EH�DEOH�WR�
REWDLQ�DGHTXDWH�ILQDQFLQJ�LQ�WKH�IXWXUH�RU�WKDW�WKH�WHUPV�RI�VXFK�ILQDQFLQJ�ZLOO�EH�IDYRUDEOH���)DLOXUH�WR�REWDLQ�
VXFK� DGGLWLRQDO� ILQDQFLQJ� FRXOG� UHVXOW� LQ� GHOD\� RU� LQGHILQLWH� SRVWSRQHPHQW� RI� IXUWKHU� H[SORUDWLRQ� DQG�
GHYHORSPHQW�RI�LWV�SURMHFWV�ZLWK�WKH�SRVVLEOH�ORVV�RI�VXFK�SURSHUWLHV��

KROGHUV���7KH�&RPSDQ\�ZLOO�UHTXLUH�DGGLWLRQDO�HTXLW\�ILQDQFLQJ�EH�
UDLVHG�LQ�WKH�IXWXUH���7KH�&RPSDQ\�PD\�LVVXH�VHFXULWLHV�RQ�OHVV�WKDQ�IDYRUDEOH�WHUPV�WR�UDLVH�VXIILFLHQW�FDSLWDO�WR�
IXQG�LWV�EXVLQHVV�SODQ���$Q\�WUDQVDFWLRQ�LQYROYLQJ�WKH�LVVXDQFH�RI�HTXLW\�VHFXULWLHV�RU�VHFXULWLHV�FRQYHUWLEOH�LQWR�
FRPPRQ�VKDUHV�ZRXOG�UHVXOW� LQ�GLOXWLRQ��SRVVLEO\�VXEVWDQWLDO�� WR�SUHVHQW�DQG�SURVSHFWLYH�KROGHUV�RI�FRPPRQ�
VKDUHV�

,QFUHDVHG�&RVWV�� � XEMHFW�WR�
YDULDWLRQ�IURP�RQH�\HDU�WR�WKH�QH[W�GXH�WR�D�QXPEHU�RI�IDFWRUV��VXFK�DV�WKH�UHVXOWV�RI�RQJRLQJ�H[SORUDWLRQ�DFWLYLWLHV�
�SRVLWLYH� RU� QHJDWLYH��� FKDQJHV� LQ� WKH� QDWXUH� RI� PLQHUDOL]DWLRQ� HQFRXQWHUHG�� DQG� UHYLVLRQV� WR� H[SORUDWLRQ�
SURJUDPV��LI�DQ\��LQ�UHVSRQVH�WR�WKH�IRUHJRLQJ���,Q�DGGLWLRQ��H[SORUDWLRQ�SURJUDP�FRVWV�DUH�DIIHFWHG�E\�WKH�SULFH�
RI�FRPPRGLWLHV�VXFK�DV�IXHO��UXEEHU�DQG�HOHFWULFLW\�DQG�WKH�DYDLODELOLW\��RU�RWKHUZLVH��RI�FRQVXOWDQWV�DQG�GULOOLQJ�
FRQWUDFWRUV���,QFUHDVHV�LQ�WKH�SULFHV�RI�VXFK�FRPPRGLWLHV�RU�D�VFDUFLW\�RI�FRQVXOWDQWV�RU�GULOOLQJ�FRQWUDFWRUV�FRXOG�
UHQGHU�WKH�FRVWV�RI�H[SORUDWLRQ�SURJUDPV�WR�LQFUHDVH�VLJQLILFDQWO\�RYHU�WKRVH�EXGJHWHG���$�PDWHULDO�LQFUHDVH�LQ�
FRVWV�IRU�DQ\�VLJQLILFDQW�H[SORUDWLRQ�SURJUDPV�FRXOG�KDYH�D�VLJQLILFDQW�HII
DQG�DELOLW\�WR�FRQWLQXH�LWV�SODQQHG�H[SORUDWLRQ�SURJUDPV��

'HSHQGHQFH�8SRQ�2WKHUV�DQG�.H\�3HUVRQQHO��
QWURO��LQFOXGLQJ��L��WKH�DELOLW\�WR�GHVLJQ�DQG�FDUU\�

RXW�DSSURSULDWH�H[SORUDWLRQ�SURJUDPV�RQ�LWV�UHVRXUFH�SURSHUWLHV���LL��WKH�DELOLW\�WR�SURGXFH�UHVRXUFHV�IURP�DQ\�
UHVRXUFH�GHSRVLWV�WKDW�PD\�EH�ORFDWHG���LLL��WKH�DELOLW\�WR�DWWUDFW�DQG�UHWDLQ�DGGLWLRQDO�NH\�SHUVRQQHO�LQ�H[SORUDWLRQ��
PDUNHWLQJ��PLQH� GHYHORSPHQW� DQG� ILQDQFH�� DQG� �LY�� WKH� DELOLW\� DQG� WKH� RSHUDWLQJ� UHVRXUFHV� WR� GHYHORS� DQG�
PDLQWDLQ�WKH�SURSHUWLHV�KHOG�E\�WKH�&RPSDQ\���7KHVH�DQG�RWKHU�IDFWRUV�ZLOO�UHTXLUH�WKH�XVH�RI�RXWVLGH�VXSSOLHUV�
DV�ZHOO�DV WKH�WDOHQWV�DQG�HIIRUWV�RI�WKH�&RPSDQ\�DQG�LWV�FRQVXOWDQWV�DQG�HPSOR\HHV���7KHUH�FDQ�EH�QR�DVVXUDQFH�

ZLOO�EH�VXFFHVVIXO�LQ�ILQGLQJ�DQG�UHWDLQLQJ WKH�QHFHVVDU\�HPSOR\HHV��SHUVRQQHO�DQG�RU�FRQVXOWDQWV�LQ�RUGHU�WR�EH�
DEOH�WR�VXFFHVVIXOO\�FDUU\�RXW�VXFK�DFWLYLWLHV���7KLV�LV�HVSHFLDOO\�WUXH�DV�WKH�FRPSHWLWLRQ�IRU�TXDOLILHG�JHRORJLFDO��
WHFKQLFDO�SHUVRQQHO�DQG�FRQVXOWDQWV�LV�SDUWLFXODUO\�LQWHQVH�LQ�WKH�FXUUHQW�PDUNHWSODFH��

3ULFH�)OXFWXDWLRQV�DQG�6KDUH�3ULFH�9RODWLOLW\���,Q�UHFHQW�\HDUV��WKH�VHFXULWLHV�PDUNHWV�LQ�WKH�8QLWHG�6WDWHV�DQG�
&DQDGD�KDYH�H[SHULHQFHG�D�KLJK�OHYHO�RI�SULFH�DQG�YROXPH�YRODWLOLW\��DQG�WKH�PDUNHW�SULFH�RI�VHFXULWLHV�RI�PDQ\�
FRPSDQLHV��SDUWLFXODUO\�WKRVH�FRQVLGHUHG�H[SORUDWLRQ�VWDJH�FRPSDQLHV��KDYH�H[SHULHQFHG�ZLGH�IOXFWXDWLRQV� LQ�
SULFH�ZKLFK�KDYH�QRW�QHFHVVDULO\�EHHQ�UHODWHG�WR�WKH�RSHUDWLQJ�SHUIRUPDQFH��XQGHUO\LQJ�DVVHW�YDOXHV�RU�SURVSHFWV�
RI�VXFK�FRPSDQLHV���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�FRQWLQXDO�DQG�H[WUHPH�IOXFWXDWLRQV�LQ�SULFH�ZLOO�QRW�RFFXU��

6XUIDFH�5LJKWV�DQG�$FFHVV���$OWKRXJK�WKH�&RPSDQ\�DFTXLUHV�WKH�ULJKWV�WR�VRPH�RU�DOO�RI WKH�UHVRXUFHV�LQ�WKH�
JURXQG�VXEMHFW�WR�WKH�WHQXUHV�WKDW�LW�DFTXLUHV��RU�KDV�D�ULJKW�WR�DFTXLUH��LQ�PRVW�FDVHV�LW�GRHV�QRW�WKHUHE\�DFTXLUH�
DQ\�ULJKWV�WR��RU�RZQHUVKLS�RI��WKH�VXUIDFH�WR�WKH�DUHDV�FRYHUHG�E\�LWV�UHVRXUFH�WHQXUHV���,Q�VXFK�FDVHV��DSSOLFDEOH�
ODZV�XVXDOO\�SURYLGH�IRU� ULJKWV�RI�DFFHVV� WR�WKH�VXUIDFH�IRU� WKH�SXUSRVH�RI�FDUU\LQJ�RQ�H[SORUDWLRQ�DFWLYLWLHV��
KRZHYHU��WKH�HQIRUFHPHQW�RI�VXFK�ULJKWV�FDQ�EH�FRVWO\�DQG�WLPH�FRQVXPLQJ���,Q�DUHDV�ZKHUH�WKHUH�DUH�QR�H[LVWLQJ�
VXUIDFH�ULJKWV�KROGHUV�� WKLV�GRHV�QRW�XVXDOO\�FDXVH�D�SUREOHP��DV� WKHUH�DUH�QR�LPSHGLPHQWV�WR�VXUIDFH�DFFHVV���
+RZHYHU�� LQ�DUHDV�ZKHUH�WKHUH�DUH�ORFDO�SRSXODWLRQV�RU� ODQG�RZQHUV�� LW� LV�QHFHVVDU\��DV�D�SUDFWLFDO�PDWWHU�� WR�
QHJRWLDWH�VXUIDFH�DFFHVV���7KHUH�FDQ�EH�QR�JXDUDQWHH�WKDW��GHVSLWH KDYLQJ�WKH�ULJKW�DW�ODZ�WR�DFFHVV�WKH�VXUIDFH�
DQG�FDUU\�RQ�H[SORUDWLRQ�DFWLYLWLHV��WKH�&RPSDQ\�ZLOO�EH�DEOH�WR�QHJRWLDWH�D�VDWLVIDFWRU\�DJUHHPHQW�ZLWK�DQ\�VXFK�
H[LVWLQJ�ODQGRZQHUV�RFFXSLHUV�IRU�VXFK�DFFHVV��DQG�WKHUHIRUH�LW�PD\�EH�XQDEOH�WR�FDUU\�RXW�H[SORUDWLRQ�DFWLYLWLHV���
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,Q�DGGLWLRQ��LQ�FLUFXPVWDQFHV�ZKHUH�VXFK�DFFHVV�LV�GHQLHG��RU�QR�DJUHHPHQW�FDQ�EH�UHDFKHG��WKH�&RPSDQ\�PD\�
QHHG�WR�UHO\�RQ�WKH�DVVLVWDQFH�RI�ORFDO�RIILFLDOV�RU�WKH�FRXUWV�LQ�VXFK�MXULVGLFWLRQ�

7LWOH���$OWKRXJK�WKH�&RPSDQ\�KDV�WDNHQ�VWHSV�WR�YHULI\�WKH�WLWOH�WR�WKH�UHVRXUFH�SURSHUWLHV�LQ�ZKLFK�LW�KDV�RU�KDV�
D�ULJKW�WR�DFTXLUH�DQ�LQWHUHVW�LQ�DFFRUGDQFH�ZLWK�LQGXVWU\�VWDQGDUGV�IRU�WKH�FXUUHQW�VWDJH�RI�H[SORUDWLRQ�RI�VXFK�
SURSHUWLHV��WKHVH�SURFHGXUHV�GR�QRW�JXDUDQWHH�WLWOH��ZKHWKHU�RI�WKH�&RPSDQ\�RU�RI�DQ\�XQGHUO\LQJ�YHQGRU�V��IURP�
ZKRP�WKH�&RPSDQ\�PD\�EH�DFTXLULQJ�LWV�LQWHUHVW����7LWOH�WR�UHVRXUFH�SURSHUWLHV�PD\�EH�VXEMHFW�WR�XQUHJLVWHUHG�
SULRU�DJUHHPHQWV�RU�WUDQVIHUV�DQG�PD\�DOVR�EH�DIIHFWHG�E\�XQGHWHFWHG�GHIHFWV�RU�WKH�ULJKWV�RI�LQGLJHQRXV�SHRSOHV�

&29,'���� 7KH�&29,'����SDQGHPLF�KDV�FUHDWHG�D�GUDPDWLF�VORZGRZQ�LQ�WKH�JOREDO�HFRQRP\��7KH�GXUDWLRQ�RI�
WKH�&29,'����RXWEUHDN�DQG�WKH�UHVXOWDQW�WUDYHO�UHVWULFWLRQV��VRFLDO�GLVWDQFLQJ��*RYHUQPHQW�UHVSRQVH�DFWLRQV��
EXVLQHVV�FORVXUHV�DQG�EXVLQHVV�
FDSLWDO��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�QRW�EH�IXUWKHU�LPSDFWHG�E\�DGYHUVH�FRQVHTXHQFHV�WKDW�
PD\�EH�EURXJKW� DERXW� E\� WKH�&29,'����SDQGHPLF� RQ�JOREDO� ILQDQFLDO�PDUNHWV�ZKLFK�PD\� UHGXFH� UHVRXUFH�
SULFHV��VKDUH�SULFHV�DQG�ILQDQFLDO�OLTXLGLW\�DQG�WKHUHE\�VHYHUHO\�OLPLW�WKH�ILQDQFLQJ�FDSLWDO�DYDLODEOH�LQ�WKH�PLQHUDO�
H[SORUDWLRQ�VHFWRU�

8�6��3),&�6WDWXV� XQGHU� WKH�8�6�� ,QWHUQDO�
5HYHQXH�&RGH��ZKLFK�PD\� UHVXOW� LQ�PDWHULDO� DGYHUVH�8�6�� IHGHUDO� LQFRPH� WD[� FRQVHTXHQFHV� WR� LQYHVWRUV� LQ�
&RPPRQ�6KDUHV�WKDW�DUH�8�6��WD[SD\HUV���
VKRXOG�EH�DZDUH�WKDW�WK

JHQHUDOO\�DQ\�JDLQ�UHFRJQL]HG�RQ�WKH�VDOH�RI�LWV�FRPPRQ�VKDUH

IRU�WKH�FRPPRQ�VKDUHV���7KH�DPRXQW�RI�DQ\�VXFK�JDLQ�RU�H[FHVV�GLVWULEXWLRQ�DOORFDWHG�WR�SULRU�\HDUV�RI�VXFK�8�6��

KLJKHVW�WD[�DSSOLFDEOH�WR�RUGLQDU\�LQFRPH�LQ�HDFK�VXFK�SULRU�\HDU��DQG�WKH�8�6��WD[SD\HU�PD\�EH�UHTXLUHG�WR�SD\�
LQWHUHVW�RQ�WKH�UHVXOWLQJ�WD[�OLDELOLW\�IRU�HDFK�VXFK�SULRU�\HDU��FDOFXODWHG�DV�LI�VXFK�WD[�OLDELOLW\�KDG�EHHQ�GXH�LQ�
HDFK�VXFK�SULRU�\HDU��

&RPSDQ\�JHQHUDOO\�ZLOO�

LQFRPH�WD[�UXOHV���UHJDUGOHVV�RI�ZKHWKHU�VXFK�DPRXQWV�DUH�DFWXDOO\�GLVWULEXWHG�E\�WKH�&RPSDQ\��8�6��WD[SD\HUV�
VKRXOG� EH� DZDUH�� KRZHYHU�� WKDW� WKHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� WKH� &RPSDQ\� ZLOO� VDWLVI\� UHFRUG� NHHSLQJ�
UHTXLUHPHQWV�XQGHU�WKH�4()�UXOHV�RU�WKDW�WKH�&RPSDQ\�ZLOO�VXSSO\�8�6��WD[SD\HUV�ZLWK�UHTXLUHG�LQIRUPDWLRQ�
XQGHU�WKH�4()�UXOHV��LQ�HYHQW�WKDW�WKH�&RPSDQ\�LV�D�3),&�DQG�D�8�6��WD[SD\HU�ZLVKHV�WR�PDNH�D�4()�HOHFWLRQ���

�WR�
�WR�PDUNHW�

HOHFWLRQ�JHQHUDOO\�ZLOO�LQFOXGH�LQ�JURVV�LQFRPH��IRU�HDFK�WD[DEOH�\HDU�LQ�ZKLFK�WKH�&RPSDQ\�LV�D�3),&��DQ�DPRXQW�
HTXDO�WR�WKH�H[FHVV��LI�DQ\��RI��D��WKH�IDLU�PDUNHW�YDOXH�RI�WKH�FRPPRQ�VKDUHV�DV�RI�WKH�FORVH�RI�VXFK�WD[DEOH�\HDU�

7KH� DERYH� SDUDJUDSKV� FRQWDLQ� RQO\� D� VXPPDU\� RI� FHUWDLQ�8�6�� IHGHUDO� LQFRPH� WD[� FRQVLGHUDWLRQV�� ,QYHVWRUV�
VKRXOG�FRQVXOW�WKHLU�RZQ�WD[�DGYLVRU�UHJDUGLQJ�WKH�3),&�UXOHV�DQG�RWKHU�8�6��IHGHUDO�LQFRPH�WD[�FRQVHTXHQFHV�
RI�WKH�DFTXLVLWLRQ��RZQHUVKLS��DQG�GLVSRVLWLRQ�RI�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\��
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$33529$/

7KH�%RDUG�RI�'LUHFWRUV�RI�WKH�&RPSDQ\�KDV�DSSURYHG�WKH�GLVFORVXUHV�LQ�WKLV�0'	$ RQ�)HEUXDU\����������

$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�&RPSDQ\�DYDLODEOH�DW�ZZZ�VHGDU�FRP �
PHWDOV�FRP�


